
THE  AYUDHYA  INSURANCE  PUBLIC  COMPANY  LIMITED

NOTES  TO  THE   F INANCIAL  STATEMENTS

F OR  THE  YEARS  ENDED  DECEMBER  31,  2005  AND  2004

1. BASIS  F OR  PREPARATION  OF   THE  F INANCIAL  STATEMENTS  AND  OPERATION  OF   THE

COMPANY

1.1 B a s i s  f o r  p r e p a r a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s

T h e  f i n a n c i a l  s t a t e m e n t s  h a v e  b e e n  p r e p a r e d  i n  a c c o r d a n c e  w i t h  t h e  r e g u l a t i o n s  o f  t h e  S t o c k

E x c h a n g e  o f  T h a i l a n d  d a t e d  J a n u a r y  22, 20 0 1, r e g a r d i n g  t h e  b a s i s , c o n d i t i o n s  a n d  p r o c e d u r e s  f o r

t h e  p r e p a r a t i o n  a n d  s u b m i s s i o n  o f  f i n a n c i a l  s t a t e m e n t s  a n d  r e p o r t s  f o r  t h e  f i n a n c i a l  p o s i t i o n  a n d

r e s u l t s  o f  o p e r a t i o n s  o f  l i s t e d  c o m p a n i e s  B .E . 2544, a n d  t h e  R e g i s t r a r & s  N o t i f i c a t i o n  o f  t h e

D e p a r t m e n t  o f  I n s u r a n c e  N o . 10 / 2545 r e g a r d i n g  t h e  p r e s e n t a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s  o f

i n s u r a n c e  c o m p a n i e s  d a t e d  M a r c h  6, 20 0 2 a n d  i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g

s t a n d a r d s  i n  T h a i l a n d .

T h e  C o m p a n y  m a i n t a i n s  i t s  a c c o u n t i n g  r e c o r d s  i n  T h a i  B a h t  a n d  p r e p a r e s  i t s  s t a t u t o r y  f i n a n c i a l

s t a t e m e n t s  i n  t h e  T h a i  l a n g u a g e  i n  c o n f o r m i t y  w i t h  a c c o u n t i n g  s t a n d a r d s  a n d  p r a c t i c e s  g e n e r a l l y

a c c e p t e d  i n  T h a i l a n d .

1.2 O p e r a t i o n  o f  t h e  C o m p a n y

T h e  C o m p a n y  w a s  r e g i s t e r e d  i n  T h a i l a n d  o n  O c t o b e r  7, 1950 .  T h e  m a i n  b u s i n e s s  i s  n o n -l i f e

i n s u r a n c e  a n d  t h e  C o m p a n y  w a s  a w a r d e d  i t s  l i c e n s e  t o  o p e r a t e  a l l  c l a s s e s  o f  n o n -l i f e  i n s u r a n c e  o n

M a y  21, 1971. T h e  h e a d  o f f i c e  i s  l o c a t e d  a t  P l o e n c h i t  T o w e r , 7
th

 f l o o r , 898 P l o e n c h i t  R o a d ,

L u m p i n i , P a t h u m w a n , B a n g k o k . A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  C o m p a n y  h a s  t o t a l  s t a f f

o f   339 a n d  326 p e r s o n s , r e s p e c t i v e l y .

2.  SIG NIF ICANT  ACCOUNTING   POLICIES

2.1  C a s h  a n d  c a s h  e q u i v a l e n t s

C a s h  a n d  c a s h  e q u i v a l e n t s  i n c l u d e  c a s h  o n  h a n d  a n d  a l l  t y p e s  o f  d e p o s i t s  w i t h  b a n k s  i n c l u d i n g

i n v e s t m e n t  i n  s e c u r i t i e s -n o t e s  w i t h  o r i g i n a l  m a t u r i t y  o f  3 m o n t h s  o r  l e s s .

I n  t h e  s t a t e m e n t  o f  c a s h  f l o w s , d e p o s i t s  a t  b a n k s  u s e d  a s  c o l l a t e r a l  o r  h a v i n g  o r i g i n a l  t e r m s  t o

m a t u r i t y  o v e r  3 m o n t h s  a r e  n o t  i n c l u d e d  i n  c a s h  a n d  c a s h  e q u i v a l e n t s  b u t  a r e  p r e s e n t e d  i n

i n v e s t i n g  a c t i v i t i e s .

2.2 R e c o g n i t i o n  o f  r e v e n u e s  a n d  e x p e n s e s

P r e m i u m

P r e m i u m  i n c o m e  i s  r e c o g n i z e d  o n  t h e  d a t e  t h e  i n s u r a n c e  p o l i c y  i s  i s s u e d  a f t e r  d e d u c t i n g

p r e m i u m  c e d e d  a n d  p r e m i u m  c a n c e l l e d  a n d  r e f u n d e d .

R e i n s u r a n c e  p r e m i u m

R e i n s u r a n c e  p r e m i u m  i n c o m e  i s  r e c o g n i z e d  w h e n  t h e  C o m p a n y  r e c e i v e s  t h e  r e i n s u r a n c e

a p p l i c a t i o n  o r  s t a t e m e n t  o f  a c c o u n t s  f r o m  t h e  c e d i n g  c o m p a n y . R e i n s u r a n c e  p r o f i t  c o m m i s s i o n s

a r e  r e c o g n i z e d  w h e n  t h e  C o m p a n y  r e c e i v e s  t h e  s t a t e m e n t  o f  a c c o u n t s  f r o m  t h e  r e i n s u r e s .
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I n t e r e s t  a n d  d i v i d e n d s

I n t e r e s t  i s  r e c o g n i z e d  a s  i n c o m e  o n  a n  a c c r u a l  b a s i s . D i v i d e n d s  a r e  r e c o g n i z e d  a s  i n c o m e  o n  t h e

c l o s i n g  d a t e  o f  s h a r e h o l d e r s &  r e g i s t e r  o r  o n  t h e  d a t e  o n  w h i c h  t h e  r i g h t  t o  r e c e i v e  t h e  d i v i d e n d

a r i s e s .

C o m m i s s i o n s  a n d  b r o k e r a g e s

C o m m i s s i o n s  a n d  b r o k e r a g e s  a r e  r e c o g n i z e d  a s  e x p e n s e s  o n  a n  a c c r u a l  b a s i s .

E x p e n s e s

E x p e n s e s  a r e  r e c o g n i z e d  o n  a n  a c c r u a l  b a s i s .

2.3  I n v e s t m e n t  i n  s e c u r i t i e s

S e c u r i t i e s  c l a s s i f i e d  a s  a v a i l a b l e  f o r  s a l e  a r e  s t a t e d  a t  f a i r  v a l u e . G a i n  o r  l o s s  o n  t h e  c h a n g e  i n  

f a i r  v a l u e  i s  r e c o g n i z e d  a s  a  c o m p o n e n t  o f  s h a r e h o l d e r s &  e q u i t y .

S e c u r i t i e s  c l a s s i f i e d  a s  g e n e r a l  i n v e s t m e n t s  a r e  s t a t e d  a t  c o s t .

D e b t  s e c u r i t i e s  c l a s s i f i e d  a s  h e l d  t o  m a t u r i t y  a r e  s t a t e d  a t  a m o r t i z e d  c o s t .

I n  c a s e  a n  o t h e r  t h a n  t e m p o r a r y  i m p a i r m e n t  i n  v a l u e  o f  a n  i n v e s t m e n t  h a s  o c c u r r e d , t h e  r e s u l t a n t

l o s s  f o r  a l l  c l a s s i f i c a t i o n  o f  i n v e s t m e n t s  i s  r e c o g n i z e d  i n  t h e  s t a t e m e n t  o f  i n c o m e .

P r e m i u m s  a n d  d i s c o u n t s  o n  d e b t  s e c u r i t i e s  a r e  a m o r t i z e d  a n d  a c c r e t e d  t o  i n c o m e  a s  a d j u s t m e n t s

t o  i n t e r e s t  i n c o m e  b y  u s i n g  t h e  e f f e c t i v e  i n t e r e s t  r a t e  m e t h o d .

T h e  c o s t s  o f  s e c u r i t i e s  s o l d  a r e  d e t e r m i n e d  b y  t h e  w e i g h t e d  a v e r a g e  m e t h o d .

F a i r  v a l u e  o f  i n v e s t m e n t s  i s  c a l c u l a t e d  o n  t h e  f o l l o w i n g  b a s e s :

1. P r i v a t e  s e c t o r  d e b t  a n d  e q u i t y  s e c u r i t i e s  w h i c h  a r e  l i s t e d  s e c u r i t i e s  a r e  c a l c u l a t e d  b y

u s i n g  t h e  b i d  p r i c e s  a t  T h e  S t o c k  E x c h a n g e  o f  T h a i l a n d  o n  t h e  l a s t  b u s i n e s s  d a y  o f  t h e

y e a r .

2. G o v e r n m e n t  b o n d s  a r e  e s t i m a t e d  b y  m a n a g e m e n t  u s i n g  t h e  B a n k  o f  T h a i l a n d  (B O T )

f o r m u l a , b a s e d  o n  t h e  r i s k  f r e e  y i e l d  c u r v e  o f  t h e  B a n k .

3. P r i v a t e  s e c t o r  d e b t  s e c u r i t i e s  w h i c h  a r e  n o n -l i s t e d  s e c u r i t i e s , a r e  c a l c u l a t e d  b y  u s i n g  t h e

b i d  p r i c e s  a t  T h e  T h a i  B o n d  D e a l i n g  C e n t e r  o n  t h e  l a s t  b u s i n e s s  d a y  o f  t h e  y e a r . I n  t h e

a b s e n c e  o f  s u c h  p r i c e s , m a r k e t  v a l u e s  a r e  e s t i m a t e d  b y  a p p l y i n g  t h e  a f o r e m e n t i o n e d  r i s k

a d j u s t e d  y i e l d  c u r v e .

2.4 A l l o w a n c e  f o r  d o u b t f u l  a c c o u n t s  a n d  b a d  d e b t

T h e  a l l o w a n c e  f o r  d o u b t f u l  a c c o u n t s  i s  p r o v i d e d  a t  t h e  e s t i m a t e d  c o l l e c t i o n  l o s s e s  o n  r e c e i v a b l e s

a t  t h e  e n d  o f  t h e  y e a r . S u c h  e s t i m a t e d  l o s s e s  a r e  b a s e d  o n  t h e  C o m p a n y & s  c o l l e c t i o n  e x p e r i e n c e

t o g e t h e r  w i t h  a  r e v i e w  o f  t h e  f i n a n c i a l  p o s i t i o n  o f  t h e  d e b t o r s  a n d  t h e  v a l u e  o f  c o l l a t e r a l  f o r  t h e

l o a n .
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2.5 P r e m i s e s  a n d  e q u i p m e n t

L a n d  i s  s t a t e d  a t  c o s t . P r e m i s e s  a n d  e q u i p m e n t  a r e  s t a t e d  a t  c o s t , n e t  o f  a c c u m u l a t e d

d e p r e c i a t i o n .

D e p r e c i a t i o n  i s  c a l c u l a t e d  b y  t h e  s t r a i g h t -l i n e  m e t h o d , b a s e d  o n  t h e  e s t i m a t e d  u s e f u l  l i v e s  o f  t h e

a s s e t s  a s  f o l l o w s :

B u i l d i n g 20   y e a r s

O t h e r s 5  y e a r s

2.6 I n t a n g i b l e  a s s e t s

I n t a n g i b l e  a s s e t s  c o n s i s t i n g  o f  c o m p u t e r  s o f t w a r e  a r e  s t a t e d  a t  c o s t , n e t  o f  a c c u m u l a t e d  a m o r t i z a t i o n .

A m o r t i z a t i o n  i s  c a l c u l a t e d  b y  t h e  s t r a i g h t -l i n e  m e t h o d , b a s e d  o n  t h e  e s t i m a t e d  u s e f u l  l i v e s  o f  t h e

a s s e t s  o f  5 y e a r s .

2.7 U n e a r n e d  p r e m i u m  r e s e r v e

U n e a r n e d  p r e m i u m  r e s e r v e  i s  s e t  a s i d e  i n  c o m p l i a n c e  w i t h  t h e  b a s i s  a s  s p e c i f i e d  i n  t h e  

N o t i f i c a t i o n  o f  t h e  M i n i s t r y  o f  C o m m e r c e  a s  f o l l o w s  :

F i r e , M a r i n e  (H u l l ), M o t o r  a n d  M i s c e l l a n e o u s  - M o n t h l y  a v e r a g e  b a s i s  (t h e  o n e -t w e n t y

        f o u r t h  b a s i s )

M a r i n e  (C a r g o ) - N e t  p r e m i u m  w r i t t e n  f o r  t h e  l a s t  n i n e t y  d a y s

T r a v e l l i n g  a c c i d e n t  - N e t  p r e m i u m  w r i t t e n  f o r  t h e  l a s t  t h i r t y  d a y s

2.8 L o s s  r e s e r v e  a n d  o u t s t a n d i n g  c l a i m s

L o s s  r e s e r v e  a n d  o u t s t a n d i n g  c l a i m s  h a v e  b e e n  p r o v i d e d  u p o n  r e c e i p t  o f  c l a i m  a d v i c e s  f r o m  t h e

i n s u r e d  a n d  r e c o r d e d  a t  t h e  a m o u n t  a p p r a i s e d  b y  a n  i n d e p e n d e n t  a p p r a i s e r  o r  b y  t h e  C o m p a n y & s

a p p r a i s e r . I n  a d d i t i o n , t h e  C o m p a n y  r e c o r d s  a  p r o v i s i o n  f o r  l o s s e s  i n c u r r e d  b u t  n o t  y e t  r e p o r t e d

(I B N R ) e q u a l  t o  2.5%  o f  n e t  p r e m i u m  w r i t t e n  f o r  t h e  l a s t  12 m o n t h s .

2.9 P r o v i d e n t  f u n d

T h e  C o m p a n y  h a s  a  p r o v i d e n t  f u n d  w h i c h  i s  c o n t r i b u t o r y  a n d  h a s  b e e n  r e g i s t e r e d  i n  a c c o r d a n c e

w i t h  t h e  P r o v i d e n t  F u n d  A c t  B .E . 2530  (1987). T h e  C o m p a n y & s  c o n t r i b u t i o n  t o  t h e  F u n d  i s

r e c o r d e d  a s  e x p e n s e  f o r  t h e  y e a r .

2.10 I n c o m e  t a x  e x p e n s e s

T h e  C o m p a n y  h a s  e a r l y  a d o p t e d  T h a i  A c c o u n t i n g  S t a n d a r d  N o . 56 C A c c o u n t i n g  f o r  I n c o m e

T a x e s D .  T h e  p o l i c y  i s  a s  f o l l o w s :

I n c o m e  t a x  e x p e n s e  i s  b a s e d  o n  t h e  t a x a b l e  p r o f i t  m u l t i p l i e d  b y  t h e  t a x  r a t e  t h a t  h a s  b e e n  e n a c t e d

a t  t h e  b a l a n c e  s h e e t  d a t e  a n d  a d j u s t e d  b y  t h e  e f f e c t  o f  d e f e r r e d  i n c o m e  t a x  a c c o u n t i n g .
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D e f e r r e d  t a x  a s s e t s  a n d  l i a b i l i t i e s  r e s u l t  f r o m  t e m p o r a r y  d i f f e r e n c e s  b e t w e e n  t h e  c a r r y i n g  a m o u n t s

o f  a s s e t s  o r  l i a b i l i t i e s  i n  t h e  b a l a n c e  s h e e t  a n d  t h e i r  t a x  b a s e s .  D e f e r r e d  t a x  l i a b i l i t i e s  a r e

r e c o g n i z e d  f o r  a l l  t a x a b l e  t e m p o r a r y  d i f f e r e n c e s  a n d  d e f e r r e d  t a x  a s s e t s  a r e  r e c o g n i z e d  t o  t h e

e x t e n t  t h a t  i t  i s  p r o b a b l e  t h a t  f u t u r e  t a x a b l e  p r o f i t  w i l l  b e  a v a i l a b l e  a g a i n s t  w h i c h  d e d u c t i b l e

t e m p o r a r y  d i f f e r e n c e s  c a n  b e  u t i l i z e d .

D e f e r r e d  t a x  e x p e n s e s  a r e  c h a r g e d  o r  c r e d i t e d  i n  t h e  s t a t e m e n t  o f  i n c o m e , e x c e p t  w h e n  t h e

t e m p o r a r y  d i f f e r e n c e s  r e l a t e  t o  i t e m s  c r e d i t e d  o r  c h a r g e d  d i r e c t l y  t o  e q u i t y , i n  w h i c h  c a s e  t h e

d e f e r r e d  t a x  i s  a l s o  r e c o r d e d  i n  e q u i t y .

D e f e r r e d  t a x  a s s e t s  a n d  l i a b i l i t i e s  a r e  o f f s e t  w h e n  t h e y  r e l a t e  t o  i n c o m e  t a x  l e v i e d  b y  t h e  s a m e

t a x a t i o n  a u t h o r i t y  a n d  t h e  C o m p a n y  i n t e n d s  t o  s e t t l e  i t s  c u r r e n t  t a x  a s s e t s  a n d  l i a b i l i t i e s  o n  a  n e t  b a s i s .

2.11 B a s i c  e a r n i n g s  p e r  s h a r e

B a s i c  e a r n i n g s  p e r  s h a r e  i s  c a l c u l a t e d  b y  d i v i d i n g  n e t  i n c o m e  b y  t h e  n u m b e r  o f  w e i g h t e d  a v e r a g e

o r d i n a r y  s h a r e s  o u t s t a n d i n g  a t  t h e  e n d  o f  t h e  y e a r .  I n  t h e  c a s e  o f  a  c a p i t a l  i n c r e a s e , t h e  n u m b e r

o f  s h a r e s  i s  e q u a l  t o  t h e  w e i g h t e d  a v e r a g e  a c c o r d i n g  t o  t h e  t i m e  o f  t h e  s u b s c r i p t i o n  r e c e i v e d  f o r

t h e  i n c r e a s e  i n  i s s u e d  a n d  p a i d -u p  s h a r e  c a p i t a l .  A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e

C o m p a n y  d o e s  n o t  h a v e  a n y  c o m m o n  s h a r e  e q u i v a l e n t s  o u t s t a n d i n g  w h i c h  w o u l d  h a v e  h a d  a

d i l u t i v e  e f f e c t  o n  e a r n i n g s  p e r  s h a r e .

2.12 F o r e i g n  c u r r e n c y  t r a n s a c t i o n s

T r a n s a c t i o n s  d u r i n g  t h e  y e a r  d e n o m i n a t e d  i n  f o r e i g n  c u r r e n c i e s  a r e  t r a n s l a t e d  i n t o  B a h t  a t  t h e

r a t e s  o f  e x c h a n g e  p r e v a i l i n g  a t  t h e  t r a n s a c t i o n  d a t e s . M o n e t a r y  a s s e t s  a n d  l i a b i l i t i e s  a t  t h e  b a l a n c e

s h e e t  d a t e  d e n o m i n a t e d  i n  f o r e i g n  c u r r e n c i e s  a r e  t r a n s l a t e d  i n t o  B a h t  a t  t h e  r e f e r e n c e  e x c h a n g e

r a t e s  e s t a b l i s h e d  b y  t h e  B a n k  o f  T h a i l a n d  a t  t h a t  d a t e . G a i n s  a n d  l o s s e s  o n  e x c h a n g e  a r i s i n g  o n

s e t t l e m e n t s  a n d  t r a n s l a t i o n  a r e  r e c o g n i z e d  a s  i n c o m e  o r  e x p e n s e  w h e n  i n c u r r e d .

2.13 U s e  o f  a c c o u n t i n g  e s t i m a t e s

P r e p a r a t i o n  o f  f i n a n c i a l  s t a t e m e n t s  i n  c o n f o r m i t y  w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s

r e q u i r e s  m a n a g e m e n t  t o  m a k e  e s t i m a t e s  a n d  a s s u m p t i o n s  t h a t  a f f e c t  t h e  r e p o r t e d  a m o u n t s  o f

r e v e n u e s , e x p e n s e s , a s s e t s  a n d  l i a b i l i t i e s  a n d  d i s c l o s u r e  o f  c o n t i n g e n t  a s s e t s  a n d  l i a b i l i t i e s . T h e

a c t u a l  r e s u l t  m a y  d i f f e r  f r o m  s u c h  e s t i m a t e s .

3. CHANG E  IN  ACCOUNTING   POLICY

I n  20 0 5, t h e  C o m p a n y  h a s  c h a n g e d  t h e i r  a c c o u n t i n g  p o l i c y  r e g a r d i n g  a c c o u n t i n g  f o r  i n c o m e  t a x e s  f r o m  t h e

a c c r u a l  b a s i s , b a s e d  o n  t h e  t a x a b l e  p r o f i t  f o r  t h e  y e a r , t o  t h e  p o l i c y  n o t e d  i n  2.10  a b o v e  b y  e a r l y  a d o p t i n g  T h a i

A c c o u n t i n g  S t a n d a r d  N o .56 C A c c o u n t i n g  f o r  I n c o m e  T a x e s D . A s  a  r e s u l t , t h e  C o m p a n y  h a s  r e t r o s p e c t i v e l y

a d j u s t e d  t h e i r  p r i o r  y e a r & s  f i n a n c i a l  s t a t e m e n t s  a s  i f  t h e  n e w  a c c o u n t i n g  p o l i c y  f o r  d e f e r r e d  i n c o m e  t a x  h a d

a l w a y s  b e e n  i n  u s e .
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T h e  C o m p a n y  r e s t a t e d  t h e i r  20 0 4 f i n a n c i a l  s t a t e m e n t s  f o r  c o m p a r i s o n  a n d  t h e  c u m u l a t i v e  e f f e c t  o f  t h e  

c h a n g e  t o  f i n a n c i a l  s t a t e m e n t s  a r e  s u m m a r i z e d  a s  f o l l o w s :

F o r  t h e  y e a r s

e n d e d  D e c e m b e r  31,

2005 2004

B a h t B a h t

N e t  p r o f i t  f o r  t h e  y e a r  i n c r e a s e 76,587,265 12,719,0 58

B a s i c  e a r n i n g s  p e r  s h a r e  i n c r e a s e 0 .31 0 .0 5

A s  a t  D e c e m b e r  31,

2005 2004

B a h t B a h t

B r o u g h t  f o r w a r d  r e t a i n e d  e a r n i n g s  i n c r e a s e 50 ,253,381 37,534,323

D e f e r r e d  t a x  a s s e t s  i n c r e a s e 126,840 ,647 67,219,739

D e f e r r e d  t a x  l i a b i l i t i e s  i n c r e a s e 10 8,256,60 5 6,173,780

S u r p l u s  (d e f i c i t ) o n  r e v a l u a t i o n  o f  i n v e s t m e n t s  i n c r e a s e  (d e c r e a s e ) (10 8,256,60 5) 10 ,792,578

C a r r i e d  f o r w a r d  r e t a i n e d  e a r n i n g s  i n c r e a s e 126,840 ,647 50 ,253,381

4. R E C LA S S I F I C A T I O N S

C e r t a i n  r e c l a s s i f i c a t i o n s  h a v e  b e e n  m a d e  t o  t h e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  y e a r  e n d e d  D e c e m b e r  31,

20 0 4 t o  c o n f o r m  t o  t h e  p r e s e n t a t i o n  o f  t h e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  y e a r  e n d e d  D e c e m b e r  31, 20 0 5,

s u c h  a s  i n t a n g i b l e  a s s e t s  a s  a t  D e c e m b e r  31, 20 0 4 o f  B a h t  1.94 m i l l i o n , w h i c h  w a s  p r e v i o u s l y  i n c l u d e d

i n  p r e m i s e s  a n d  e q u i p m e n t  - n e t , i s  n o w  s e p a r a t e l y  p r e s e n t e d  i n  o t h e r  a s s e t s .

5. ADDITIONAL  INF ORMATION  F OR  CASH  F LOW S

5.1 A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  s u r p l u s  (d e f i c i t ) o n  r e v a l u a t i o n  o f  i n v e s t m e n t s  o f  B a h t  

324.77 m i l l i o n  a n d  B a h t  (32.38) m i l l i o n , r e s p e c t i v e l y , i n  t h e  s h a r e h o l d e r s &  e q u i t y , w e r e  s h o w n  n e t  

o f  d e f e r r e d  t a x  o f  B a h t  10 8.26 m i l l i o n  a n d  B a h t  (10 .79) m i l l i o n , r e s p e c t i v e l y .  F o r  t h e  y e a r s  

e n d e d  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  C o m p a n y  h a s  a n  i n c r e a s e  (d e c r e a s e ) i n  t h e  s u r p l u s  

(d e f i c i t ) o n  r e v a l u a t i o n  o f  i n v e s t m e n t s  o f  B a h t  357.15 m i l l i o n  (n e t  o f  d e f e r r e d  t a x  o f  B a h t  119.0 5 

m i l l i o n ) a n d  B a h t  (10 3.92) m i l l i o n  (n e t  o f  d e f e r r e d  t a x  o f  B a h t  34.64 m i l l i o n ), r e s p e c t i v e l y .

5.2 C a s h  a n d  c a s h  e q u i v a l e n t s  c o n s i s t  o f  t h e  f o l l o w i n g :

2005 2004

B a h t B a h t

C a s h  a n d  d e p o s i t s  a t  f i n a n c i a l  i n s t i t u t i o n s 631,794,765 40 3,857,571

I n v e s t m e n t  i n  s e c u r i t i e s  - N o t e s 368,318,330 462,358,448

1,0 0 0 ,113,0 95 866,216,0 19

L e s s   D e p o s i t s  a t  b a n k  w i t h  m a t u r i t y  o v e r  3 m o n t h s (240 ,454,457) (215,284,985)

 D e p o s i t s  a t  b a n k  u s e d  a s  c o l l a t e r a l (44,0 0 0 ,0 0 0 ) (44,0 0 0 ,0 0 0 )

 N o t e s  w i t h  m a t u r i t y  o v e r  3 m o n t h s (362,536,638) (462,358,448)

C a s h  a n d  c a s h  e q u i v a l e n t s 353,122,0 0 0 144,572,586
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5.3 C a s h  f l o w  p r o v i d e d  b y  o p e r a t i n g  a c t i v i t i e s

I t e m s  t o  r e c o n c i l e  n e t  p r o f i t  t o  n e t  c a s h  f l o w s  p r o v i d e d  b y  o p e r a t i n g  a c t i v i t i e s  f o r  t h e  y e a r s  e n d e d
D e c e m b e r  31, 20 0 5 a n d  20 0 4 a r e  a s  f o l l o w s :

2005 2004

B a h t B a h t

$ A s  r e s t a t e d %

CASH  F LOW S  F ROM  OPERATING   ACTIV ITIES

N e t  p r o f i t 214,129,349 294,659,0 61

I t e m s  t o  r e c o n c i l e  n e t  p r o f i t  t o  n e t  c a s h  f l o w s :

D e p r e c i a t i o n 17,240 ,422 16,0 62,177

A m o r t i z a t i o n  o f  i n t a n g i b l e  a s s e t s 981,813 998,717

G a i n  o n  s a l e  o f  a s s e t s (1,292,879) (381,0 86)

U n e a r n e d  p r e m i u m  r e s e r v e  i n c r e a s e  f r o m  p r e v i o u s  y e a r 76,916,663 32,766,699

A m o r t i z a t i o n  o f  b o n d s  p r e m i u m 217,40 7 177,440

A m o r t i z a t i o n  o f  b o n d s  d i s c o u n t (233,799) (13,714)

A m o r t i z a t i o n  o f  n o t e s  d i s c o u n t (11,962,384) (12,20 3,330 )

Gain on sale of investment in securities available for sale

-  ord inary  sh ares (23,0 94,961) (2,745,410 )

Gain on sale of investment in securities available for sale

- o t h e r  s e c u r i t i e s (5,761,0 90 ) (21,80 5,852)

L o s s  o n  s a l e  o f  i n v e s t m e n t  i n  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e  - b o n d s - 214,60 1

L o s s  o n  i m p a i r m e n t  o f  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e - o r d i n a r y  s h a r e s 72,489,454 -

L o s s  o n  (r e v e r s a l  o f  a l l o w a n c e  f o r  r e v a l u a t i o n  o f ) d e b t  r e s t r u c t u r i n g 258,798 (1,372,0 99)

B a d  d e b t  a n d  d o u b t f u l  a c c o u n t s  (r e v e r s a l ) (1,979,0 23) -

D e f e r r e d  t a x (76,587,265) (12,719,0 58)

P r o f i t  f r o m  o p e r a t i o n s  b e f o r e  c h a n g e s  i n  o p e r a t i n g  a s s e t s  a n d  l i a b i l i t i e s 261,322,50 5 293,638,146

O p e r a t i n g  a s s e t s  (i n c r e a s e ) d e c r e a s e

A m o u n t  d e p o s i t  o n  r e i n s u r a n c e  t r e a t i e s 1,273,223 558,150

D u e  f r o m  r e i n s u r e r s (64,974,983) 25,328,518

P r e m i u m  d u e  a n d  u n c o l l e c t e d (53,70 3,183) (1,595,858)

A c c r u e d  i n c o m e  o n  i n v e s t m e n t 7,70 1,854 (3,114,395)

I n t a n g i b l e  a s s e t s 2,390 ,230 218,810

O t h e r  a s s e t s 42,238,680 17,266,613

O p e r a t i n g  l i a b i l i t i e s  i n c r e a s e  (d e c r e a s e )

L o s s   r e s e r v e s  a n d   o u t s t a n d i n g  c l a i m s 2,281,521 (53,915,0 51)

A m o u n t  w i t h h e l d  o n  r e i n s u r a n c e  t r e a t i e s 1,363,782 (1,449,70 8)

D u e  t o  r e i n s u r e r s 20 ,50 3,251 (10 ,286,970 )

P r e m i u m  w r i t t e n  r e c e i v e d  i n  a d v a n c e 13,631,793 (1,931,419)

A c c r u e d  c o m m i s s i o n s 9,474,810 (240 ,80 1)

O t h e r  l i a b i l i t i e s 9,0 0 3,424 1,523,321

N e t  c a s h  p r o v i d e d  b y  o p e r a t i n g  a c t i v i t i e s 252,50 6,90 7 265,999,356

9 / 7



- 7 -

6 . INV ESTMENT  IN  SECURITIES

I n v e s t m e n t  i n  s e c u r i t i e s  a s  a t  D e c e m b e r  31, 20 0 5 c o n s i s t s  o f  t h e  f o l l o w i n g :

Co s t / Am o r t i z e d Un r e a l i z e d Un r e a l i z e d F a i r  V a l u e

Co s t G a i n s Lo s s e s

Ba h t Ba h t Ba h t Ba h t

Se c u r i t i e s  a v a i l a b l e  f o r  s a l e

Equity securities

I n v estm en t in  l isted  securities

O rd in a ry sh a res 1 , 47 5 , 5 48 , 2 1 6

L ess A l l o w a n ce f o r im p a irm en t ( 7 2 , 48 9 , 45 4)

1 , 40 3 , 0 5 8 , 7 6 2 9 1 3 , 41 9 , 5 0 8 ( 47 5 , 40 4, 8 7 2 ) 1 , 8 41 , 0 7 3 , 3 9 8

W a rra n ts 5 3 6 , 9 9 3 2 , 1 9 4, 5 0 0 ( 2 0 7 , 6 6 4) 2 , 5 2 3 , 8 2 9

O th er securities

U n it trusts 2 , 1 9 7 , 0 5 3 , 5 7 6 1 1 , 0 6 4, 3 2 8 ( 2 5 , 2 1 9 , 46 7 ) 2 , 1 8 2 , 8 9 8 , 43 7

D eb t securities

B o n d s 1 1 6 , 1 44, 5 5 1       - ( 1 , 1 1 3 , 5 2 8 ) 1 1 5 , 0 3 1 , 0 2 3

N o tes 3 6 8 , 9 3 8 , 1 40       - ( 1 6 , 40 1 , 5 0 2 ) 3 5 2 , 5 3 6 , 6 3 8

D eb en ture 7 , 5 0 0 , 1 0 0       -       - 7 , 5 0 0 , 1 0 0

To t a l 4, 0 9 3 , 2 3 2 , 1 2 2 9 2 6 , 6 7 8 , 3 3 6 ( 5 1 8 , 3 47 , 0 3 3 ) 4, 5 0 1 , 5 6 3 , 42 5

Co s t /

Bo o k  V a l u e

Ba h t

Se c u r i t i e s   f o r  g e n e r a l   i n v e s t m e n t

Equity securities

O rd in a ry sh a res 8 9 7 , 2 5 0 , 2 6 9

L ess A l l o w a n ce f o r im p a irm en t ( 2 5 , 2 9 7 , 5 0 7 )

A d d   U n rea l iz ed  g a in  o n  tra n sf er o f  in v estm en t 2 4, 6 9 5 , 1 1 9

8 9 6 , 6 47 , 8 8 1

O th er securities :  U n it trusts 3 9 , 48 2

To t a l 8 9 6 , 6 8 7 , 3 6 3

Ma t u r i t y  w i t h i n Am o r t i z e d

1  y e a r 2 - 5 y e a r s Co s t

Ba h t Ba h t Ba h t

Se c u r i t i e s  h e l d  t o  m a t u r i t y

D eb t securities

N o tes 1 5 , 7 8 1 , 6 9 2 - 1 5 , 7 8 1 , 6 9 2

To t a l 1 5 , 7 8 1 , 6 9 2 - 1 5 , 7 8 1 , 6 9 2

T o ta l  v a l ue o f  in v estm en t in  securities 5 , 41 4, 0 3 2 , 48 0

O t h e r  i n f o r m a t i o n  r e l a t e d  t o  h e l d  t o  m a t u r i t y  s e c u r i t i e s  a r e  a s  f o l l o w s :

Am o r t i z e d  Co s t Un r e a l i z e d Un r e a l i z e d F a i r  V a l u e

G a i n s Lo s s e s

Ba h t Ba h t Ba h t Ba h t

Se c u r i t i e s  h e l d  t o  m a t u r i t y

D eb t securities

N o tes 1 5 , 7 8 1 , 6 9 2 - - 1 5 , 7 8 1 , 6 9 2

To t a l 1 5 , 7 8 1 , 6 9 2 - - 1 5 , 7 8 1 , 6 9 2
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I n v e s t m e n t  i n  s e c u r i t i e s  a s  a t  D e c e m b e r  31, 20 0 4 c o n s i s t s  o f  t h e  f o l l o w i n g :

Co s t / Am o r t i z e d Un r e a l i z e d Un r e a l i z e d F a i r  V a l u e

Co s t G a i n s Lo s s e s

Ba h t Ba h t Ba h t Ba h t

Se c u r i t i e s  a v a i l a b l e  f o r  s a l e

Equity securities

I n v estm en t in  l isted  securities

O rd in a ry sh a res 1 , 45 5 , 0 46 , 1 1 4 5 2 5 , 7 5 3 , 0 0 1 ( 6 0 0 , 7 46 , 46 3 ) 1 , 3 8 0 , 0 5 2 , 6 5 2

W a rra n ts - 1 5 , 1 1 3 , 8 2 0       - 1 5 , 1 1 3 , 8 2 0

O th er securities

U n it trusts 2 , 2 7 1 , 449 , 0 1 4 1 3 , 6 1 3 , 9 8 9 ( 2 4, 1 41 , 6 44) 2 , 2 6 0 , 9 2 1 , 3 5 9

D eb t securities

B o n d s 40 , 7 6 9 , 1 3 4 2 6 , 6 9 5       - 40 , 7 9 5 , 8 2 9

N o tes 45 9 , 8 43 , 2 7 8 2 , 5 1 5 , 1 7 0       - 46 2 , 3 5 8 , 448

To t a l 4, 2 2 7 , 1 0 7 , 5 40 5 5 7 , 0 2 2 , 6 7 5 ( 6 2 4, 8 8 8 , 1 0 7 ) 4, 1 5 9 , 2 42 , 1 0 8

Co s t /

Bo o k  V a l u e

Ba h t

Se c u r i t i e s   f o r  g e n e r a l   i n v e s t m e n t

Equity securities

O rd in a ry sh a res 8 9 4, 0 8 3 , 6 0 9

L ess A l l o w a n ce f o r im p a irm en t ( 2 5 , 2 9 7 , 5 0 7 )

A d d  U n rea l iz ed  g a in  o n  tra n sf er o f  in v estm en t 2 4, 6 9 5 , 1 1 9

8 9 3 , 48 1 , 2 2 1

O th er securities :  U n it trusts 3 9 , 48 2

To t a l 8 9 3 , 5 2 0 , 7 0 3

T o ta l  v a l ue o f  in v estm en t in  securities 5 , 0 5 2 , 7 6 2 , 8 1 1

A s  a t  D e c e m b e r  31, 20 0 5, g o v e r n m e n t  b o n d s  a m o u n t i n g  t o  B a h t  76.0 2 m i l l i o n  w e r e  p l e d g e d  w i t h

t h e  c o u r t  u n d e r  c o n s i d e r a t i o n  o f  t h e  a p p e a l  c o u r t  (s e e  N o t e  12.1).

I n  20 0 2, t h e  C o m p a n y  t r a n s f e r r e d  s t o c k  o f  a  r e l a t e d  c o m p a n y  p r e v i o u s l y  i n c l u d e d  i n  s e c u r i t i e s
a v a i l a b l e  f o r  s a l e  t o  g e n e r a l  i n v e s t m e n t  a s  s u c h  c o m p a n y  d e l i s t e d  t h e i r  s h a r e s  f r o m  t h e  S t o c k  E x c h a n g e
o f  T h a i l a n d . T h e  f a i r  v a l u e  o f  t h e  s t o c k  a t  t h e  t r a n s f e r  d a t e  a m o u n t e d  t o  B a h t  154,70 0 ,428. T h e  u n r e a l i z e d
g a i n  o n  t h e  t r a n s f e r  o f  i n v e s t m e n t  a m o u n t i n g  t o  B a h t  24,695,119 w a s  d e d u c t e d  f r o m  u n r e a l i z e d  l o s s  o n  t h e
c h a n g e  i n  v a l u e  o f  i n v e s t m e n t  u n d e r  s h a r e h o l d e r s &  e q u i t y .

7 . LO A N S

7.1 M o r t g a g e  l o a n  3  n e t

T h e  C o m p a n y  h a d  a  m o r t g a g e  l o a n  t o  a  c e r t a i n  c o m p a n y . T h e  o r i g i n a l  l o a n  a g r e e m e n t  w a s  m a d e

i n  1992 w i t h  a  c r e d i t  l i n e  o f  B a h t  20 0  m i l l i o n , h a v i n g  a  r e p a y m e n t  t e r m  w i t h i n  o n e  y e a r  s t a r t i n g

f r o m  t h e  d a t e  o f  t h e  a g r e e m e n t . T h e  C o m p a n y  h a d  p r e v i o u s l y  a g r e e d  t o  r e n e w  t h e  l o a n  e v e r y

y e a r  a f t e r  t h e  f i r s t  a g r e e m e n t  e x p i r e d .

O n  J u n e  13, 20 0 0 , t h e  C o m p a n y  e n t e r e d  i n t o  a  d e b t  r e s t r u c t u r i n g  a g r e e m e n t  w i t h  t h e  d e b t o r . T h e

d e b t  r e s t r u c t u r i n g  r e s u l t e d  i n  t h e  m o d i f i c a t i o n  o f  t h e  r e p a y m e n t  t e r m s  t o  c o m p l y  w i t h  t h o s e  i n  t h e

a g r e e m e n t . A c c r u e d  i n t e r e s t  a n d  p r i n c i p a l  w a s  t o  b e  p a i d  i n  i n s t a l l m e n t s  o v e r  a  p e r i o d  e n d i n g  o n

A p r i l  30 , 20 10 .
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A c c o r d i n g  t o  t h e  n e w  r e p a y m e n t  t e r m s , t h e  d i s c o u n t  r a t e  u s e d  i n  t h e  c a l c u l a t i o n  o f  t h e  p r e s e n t

v a l u e  o f  f u t u r e  e x p e c t e d  c a s h  i n f l o w s  w a s  M L R  o f  a  b a n k  m i n u s  2% .

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  b a l a n c e s  o f  m o r t g a g e  l o a n  w e r e  a s  f o l l o w s :

December 31, 2005 December 31, 2004

B a h t B a h t

Principal brought forward 1 8 7 , 7 3 7 , 8 0 3 1 8 7 , 5 3 7 , 8 0 3

L e s s   R e pay m e nt of principal re ce iv e d during the  y e ar (1 8 5 , 7 3 7 , 8 0 3 ) (1 , 8 0 0 , 0 0 0 )

- 1 8 5 , 7 3 7 , 8 0 3

L e s s   A llowance  for de bt re s tructuring :

B alance  brought forward 2 5 8 , 7 9 8 (1 , 1 1 3 , 3 0 1 )

R e conciliation of los s  on (re v e rs al of re v aluation allowance  for)

de bt re s tructuring :

I nte re s t  incom e  re cogniz e d at e ffe ctiv e  rate 7 , 5 2 6 , 8 4 8 7 , 7 4 6 , 1 9 6

L e s s  I nte re s t incom e  re ce iv e d as  pe r de bt

re s tructuring agre e m e nt (6 , 2 6 4 , 1 7 0 ) (6 , 5 2 7 , 8 8 1 )

A dd A dj us tm e nt of change  in inte re s t rate  us e d in the

calculation of the  pre s e nt v alue  of future

E x pe cte d cas h inflow at M L R (7 2 , 2 6 3 ) 1 5 3 , 7 8 4

L e s s  L os s  on de bt re s tructuring (1 , 4 4 9 , 2 1 3 ) (2 5 8 , 7 9 8 ) - 1 , 3 7 2 , 0 9 9

B alance  carrie d forward - 2 5 8 , 7 9 8

M ortgage  loan 1  ne t - 1 8 5 , 9 9 6 , 6 0 1

T h e  c o l l a t e r a l  v a l u e  o f  s u c h  l o a n  o f  B a h t  523.18 m i l l i o n  w a s  a p p r a i s e d  b y  i n d e p e n d e n t  a p p r a i s e r

o n  N o v e m b e r  5, 20 0 2.

O n  D e c e m b e r  30 , 20 0 5, t h e  C o m p a n y  r e c e i v e d  p a y m e n t  o f  s u c h  l o a n  i n  f u l l .

7.2 O t h e r  l o a n s

O t h e r  l o a n s  a r e  l o a n s  t o  e m p l o y e e s  i n  a c c o r d a n c e  w i t h  t h e  w e l f a r e  p o l i c y  o f  t h e  C o m p a n y , w i t h

i n t e r e s t  r a t e s  o f  3.0 %  - 4.5%  p e r  a n n u m  f o r  t h e  y e a r s  e n d e d  D e c e m b e r  31, 20 0 5 a n d  20 0 4.

8 . CASH  AND  DEPOSITS  AT  F INANCIAL  INSTITUTIONS

2005 2004

B a h t B a h t

C a s h 20 5,0 0 0 20 5,0 0 0

C a s h  a t  b a n k s -c a l l  d e p o s i t s 245,143,989 83,965,254

C a s h  a t  b a n k s -t i m e  d e p o s i t s 386,445,776 319,687,317

T o t a l  c a s h  a n d  d e p o s i t s  a t  f i n a n c i a l  i n s t i t u t i o n s 631,794,765 40 3,857,571

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, f i x e d  d e p o s i t s  a m o u n t i n g  t o  B a h t  44 m i l l i o n  a r e  p l e d g e d  a s  c o l l a t e r a l  f o r
b a n k  o v e r d r a f t s , l o a n s  i n  t h e  f o r m  o f  p r o m i s s o r y  n o t e s  a n d  d e p o s i t e d  a s  c o l l a t e r a l  w i t h  t h e  R e g i s t r a r  o f  B a h t
20  m i l l i o n , B a h t  10  m i l l i o n  a n d  B a h t  14 m i l l i o n , r e s p e c t i v e l y  (s e e  N o t e s  13 a n d  14).
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9 . PREMISES  AND  EQ UIPMENT -  NET

P r e m i s e s  a n d  e q u i p m e n t  - n e t  a s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4 c o n s i s t  o f  t h e  f o l l o w i n g :

Ba l a n c e  a s  a t In c r e a s e Di s p o s a l Ba l a n c e  a s  a t

De c e m b e r  3 1 , De c e m b e r  3 1 ,

2 0 0 4 2 0 0 5

Ba h t Ba h t Ba h t Ba h t

Co s t

L a n d 1 , 6 1 0 , 5 0 0 - - 1 , 6 1 0 , 5 0 0

B uil d in g s 7 7 3 , 5 0 0 - - 7 7 3 , 5 0 0

O f f ice equip m en t 7 5 , 6 46 , 9 9 3 1 9 , 0 5 8 , 8 3 2 ( 1 , 1 9 2 , 0 45 ) 9 3 , 5 1 3 , 7 8 0

F urn iture a n d  f ix tures 1 0 , 2 48 , 1 0 1 6 , 46 4, 6 1 9 ( 1 8 1 , 1 8 4) 1 6 , 5 3 1 , 5 3 6

V eh icl es 41 , 5 6 4, 47 9 1 3 , 444, 5 7 4 ( 5 , 8 3 3 , 9 7 6 ) 49 , 1 7 5 , 0 7 7

T o ta l  p rem ises a n d  equip m en t 1 2 9 , 8 43 , 5 7 3 3 8 , 9 6 8 , 0 2 5 ( 7 , 2 0 7 , 2 0 5 ) 1 6 1 , 6 0 4, 3 9 3

Ac c u m u l a t e d  d e p r e c i a t i o n

B uil d in g s ( 5 1 8 , 1 1 4) ( 2 9 , 3 5 0 ) - ( 5 47 , 46 4)

O f f ice equip m en t ( 6 0 , 42 9 , 47 5 ) ( 7 , 447 , 2 5 5 ) 1 , 1 6 0 , 8 7 1 ( 6 6 , 7 1 5 , 8 5 9 )

F urn iture a n d  f ix tures ( 8 , 7 3 4, 0 0 2 ) ( 1 , 1 41 , 8 7 1 ) 1 7 3 , 3 7 3 ( 9 , 7 0 2 , 5 0 0 )

V eh icl es ( 2 2 , 2 0 3 , 9 2 4) ( 8 , 6 2 1 , 9 46 ) 4, 47 9 , 48 0 ( 2 6 , 3 46 , 3 9 0 )

T o ta l  a ccum ul a ted  d ep recia tio n ( 9 1 , 8 8 5 , 5 1 5 ) ( 1 7 , 2 40 , 42 2 ) 5 , 8 1 3 , 7 2 4 ( 1 0 3 , 3 1 2 , 2 1 3 )

Pr e m i s e s  a n d  e q u i p m e n t  -  n e t 3 7 , 9 5 8 , 0 5 8 5 8 , 2 9 2 , 1 8 0

De p r e c i a t i o n  f o r  t h e  y e a r s  e n d e d  De c e m b e r  3 1 ,

2 0 0 5 1 7 , 2 40 , 42 2

2 0 0 4 1 6 , 0 6 2 , 1 7 7

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, c e r t a i n  f i x e d  a s s e t s  a t  c o s t  o f  B a h t  67.27 m i l l i o n  a n d  B a h t  59.0 6
m i l l i o n , r e s p e c t i v e l y , w e r e  f u l l y  d e p r e c i a t e d  b u t  s t i l l  i n  u s e .

10. PREMIUM  DUE  AND  UNCOLLECTED -  NET

P r e m i u m  d u e  a n d  u n c o l l e c t e d  - n e t  a s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4 c o n s i s t  o f  t h e  f o l l o w i n g :
2005 2004

B a h t B a h t

N o t  o v e r  60  d a y s 189,747,575 143,719,651
O v e r  60  d a y s  u p  t o  90  d a y s 46,386,153 31,927,411
M o r e  t h a n  90  d a y s 41,0 60 ,357 47,843,840

T o t a l  p r e m i u m  d u e  a n d  u n c o l l e c t e d 277,194,0 85 223,490 ,90 2
L e s s   A l l o w a n c e  f o r  d o u b t f u l  a c c o u n t s (6,918,973) (9,0 81,0 13)
T o t a l  p r e m i u m  d u e  a n d  u n c o l l e c t e d  - n e t  270 ,275,112 214,40 9,889

T h e  b a l a n c e s  a s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4 o f  p r e m i u m  d u e  a n d  u n c o l l e c t e d  a r e  c l a s s i f i e d  b y

a g i n g  a s  f o l l o w s :

2005 2004

B a h t B a h t

N o t  o v e r  3 m o n t h s 236,133,728 175,647,0 62

O v e r  3 m o n t h s  u p   t o    6 m o n t h s 33,0 91,626 35,788,938

O v e r  6 m o n t h s  u p   t o  12 m o n t h s 7,257,832 7,20 4,430

M o r e  t h a n  12 m o n t h s 710 ,899 4,850 ,472

T o t a l   277,194,0 85 223,490 ,90 2
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11. INTANG IBLE ASSETS -  NET

I n t a n g i b l e  a s s e t s  - n e t  a s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4 c o n s i s t  o f  t h e  f o l l o w i n g :

2005 2004

B a h t B a h t

C o m p u t e r  s o f t w a r e
C o s t 16,487,484 14,0 97,254
L e s s  A c c u m u l a t e d  a m o r t i z a t i o n (13,143,315) (12,161,50 2)

T o t a l  i n t a n g i b l e  a s s e t s  - n e t 3,344,169 1,935,752

12. LOSS  RESERV ES  AND  OUTSTANDING   CLAIMS

12.1 A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  l o s s  r e s e r v e s  a n d  o u t s t a n d i n g  c l a i m s  a c c o u n t  i n c l u d e s

o u t s t a n d i n g  c l a i m s  a n d  a c c r u e d  i n t e r e s t  o f  B a h t  66.90  m i l l i o n  a n d  B a h t  63.81 m i l l i o n ,

r e s p e c t i v e l y , c a u s e d  b y  a  l o s s  c l a i m  i n c u r r e d  b y  a n  i n s u r e d  c o m p a n y  o n  S e p t e m b e r  24, 1997.  O n

S e p t e m b e r  30 , 20 0 3, t h e  c o u r t s  p a s s e d  a  v e r d i c t  t h a t  t h e  C o m p a n y  h a d  t o  p a y  t h e  c l a i m  o f  B a h t

41.29 m i l l i o n  i n c l u d i n g  7.5%  p e r  a n n u m  o f  i n t e r e s t  f r o m  t h e  d a t e  o f  l i t i g a t i o n  u n t i l  s u c h  c l a i m  i s

p a i d . T h e  C o m p a n y  r e c o r d e d  s u c h  c l a i m  a n d  a c c r u e d  i n t e r e s t  s i n c e  20 0 3. H o w e v e r , i n  20 0 4 t h e

C o m p a n y  h a s  s u b m i t t e d  a n  a p p e a l  t o  t h e  c o u r t . C u r r e n t l y , s u c h  c a s e  i s  s t i l l  u n d e r  c o n s i d e r a t i o n

o f  t h e  a p p e a l  c o u r t .

I n  a d d i t i o n  d u r i n g  20 0 5, g o v e r n m e n t  b o n d s  a m o u n t i n g  t o  B a h t  76.0 2 m i l l i o n  w e r e  p l e d g e d  w i t h

t h e  c o u r t   f o r  s u c h  a p p e a l  (s e e  N o t e  6).

12.2 A s  a t  D e c e m b e r  31, 20 0 4, t h e  C o m p a n y  h a s  e s t i m a t e d  n e t  l o s s  r e s e r v e s  f r o m  r e i n s u r a n c e  o f

B a h t  11.0 9 m i l l i o n  f o r  l o s s e s  r e l a t i n g  t o  t h e  T s u n a m i  c a t a s t r o p h e  i n  t h e  s i x  s o u t h e r n  p r o v i n c e s  o f

T h a i l a n d  o n  D e c e m b e r  26, 20 0 4, a n d  r e c o g n i z e d  t h e  l o s s  i n c u r r e d  i n  t h e  i n c o m e  s t a t e m e n t  f o r  t h e

y e a r  e n d e d  D e c e m b e r  31, 20 0 4. S u c h  a m o u n t  o f  l o s s  r e s e r v e s  w a s  e s t i m a t e d  f r o m  t h e  s u r v e y o r

r e p o r t  p r o v i d e d  b y  i n d e p e n d e n t  s u r v e y  c o m p a n i e s  a c c o r d i n g  t o  t h e  g u i d e l i n e s  e s t a b l i s h e d  b y  t h e

D e p a r t m e n t  o f  I n s u r a n c e .

D u r i n g  20 0 5, t h e  C o m p a n y  h a d  p a i d  s u c h  n e t  l o s s  f r o m  r e i n s u r a n c e .

13.   BANK   OV ERDRAF TS

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  C o m p a n y  h a d  c r e d i t  l i n e s  f o r  b a n k  o v e r d r a f t s  a n d  l o a n s  i n

t h e  f o r m  o f  p r o m i s s o r y  n o t e s  o f  B a h t  20  m i l l i o n  a n d  B a h t  10  m i l l i o n , r e s p e c t i v e l y , w h i c h  w e r e

g u a r a n t e e d  b y  a  f i x e d  d e p o s i t  o f  B a h t  30  m i l l i o n . T h e  i n t e r e s t  r a t e  w a s  e q u a l  t o  t h e  f i x e d  d e p o s i t  r a t e

p l u s  2%  (s e e  N o t e  8).

14. DEPOSITS  W ITH  THE  REG ISTRAR

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, f i x e d  d e p o s i t s  a m o u n t i n g  t o  B a h t  14 m i l l i o n  w e r e  d e p o s i t e d  w i t h

t h e  R e g i s t r a r  i n  a c c o r d a n c e  w i t h  t h e  I n s u r a n c e  A c t  (s e e  N o t e  8).
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15. LONG - TERM  LEASES  AND  SERV ICE  AG REEMENTS

L o n g -t e r m  l e a s e s  a n d  s e r v i c e  a g r e e m e n t s  c o n s i s t  o f  t h e  f o l l o w i n g :

T y p e  o f  l e a s e    R e m a i n i n g  p e r i o d s R e n t a l  p a y m e n t s   f o r  t h e

r e m a i n i n g  p e r i o d s

B a h t

D e c e m b e r  31, 2005

B u i l d i n g J a n u a r y  1, 20 0 6 - A u g u s t  31, 20 0 8 9,426,675

S e r v i c e J a n u a r y  1, 20 0 6 - A u g u s t  31, 20 0 8 9,426,675

E q u i p m e n t J a n u a r y  1, 20 0 6 - A u g u s t  31, 20 0 8 12,568,90 0

31,422,250

D e c e m b e r  31, 2004

B u i l d i n g J a n u a r y  1, 20 0 5 - J u l y  31, 20 0 5 1,278,165

S e r v i c e J a n u a r y  1, 20 0 5 - J u l y  31, 20 0 5 1,278,165

E q u i p m e n t J a n u a r y  1, 20 0 5 - J u l y  31, 20 0 5 1,70 4,220

4,260 ,550

16 . STATUTORY  RESERV E

P u r s u a n t  t o  t h e  P u b l i c  L i m i t e d  C o m p a n i e s  A c t  B .E . 2535, t h e  C o m p a n y  m u s t  a l l o c a t e  t o  a  r e s e r v e

f u n d  f r o m  t h e  a n n u a l  n e t  p r o f i t , n o t  l e s s  t h a n  f i v e  p e r c e n t  o f  t h e  a n n u a l  n e t  p r o f i t  d e d u c t e d  b y  t h e  t o t a l

a c c u m u l a t e d  l o s s  b r o u g h t  f o r w a r d  (i f  a n y ) u n t i l  t h e  r e s e r v e  f u n d  r e a c h e s  a n  a m o u n t  o f  n o t  l e s s  t h a n  t e n

p e r c e n t  o f  t h e  a u t h o r i z e d  c a p i t a l . S u c h  r e s e r v e  f u n d  i s  n o t  a v a i l a b l e  f o r  d i s t r i b u t i o n  a s  d i v i d e n d .

17 . OTHER  RESERV ES

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, o t h e r  r e s e r v e s  a m o u n t i n g  t o  B a h t  90 0  m i l l i o n  w e r e  s e t  w i t h o u t

h a v i n g  a  s p e c i f i c  o b j e c t i v e .

18 . G AIN ON  INV ESTMENT  IN  SECURITIES

G a i n  o n  i n v e s t m e n t  i n  s e c u r i t i e s  f o r  t h e  y e a r s  e n d e d  D e c e m b e r  31, 20 0 5 a n d  20 0 4 c o n s i s t  o f  t h e

f o l l o w i n g :

2005 2004

B a h t B a h t

G a i n  o n  s a l e  o f  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e  - o r d i n a r y  s h a r e s 23,0 94,961 2,745,410

G a i n  o n  s a l e  o f  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e  - o t h e r  s e c u r i t i e s 5,761,0 90 21,80 5,852

L o s s  o n  s a l e  o f  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e  - b o n d s - (214,60 1)

T o t a l  g a i n  o n  i n v e s t m e n t  i n  s e c u r i t i e s 28,856,0 51 24,336,661
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19 . INCOME  TAX   EX PENSES

F o r  t h e  y e a r s  e n d e d  D e c e m b e r  31, 20 0 5 a n d  20 0 4, i n c o m e  t a x  e x p e n s e  c o n s i s t e d  o f  t h e  f o l l o w i n g :

 2005  2004

B a h t B a h t

 

I n c o m e  t a x  e x p e n s e  - c u r r e n t  t a x 87,573,662 46,0 57,267

A d d  (L e s s ) T a x  e f f e c t  f r o m  d e f e r r e d  i n c o m e  t a x   

U n e a r n e d  p r e m i u m  r e s e r v e (8,586,977) (8,871,631)

L o s s  r e s e r v e  E  n e t (47,139,40 3) -

I n c u r r e d  b u t  n o t  r e p o r t e d  c l a i m s (564,294) (58,346)

A l l o w a n c e  f o r  i m p a i r m e n t  o f  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e (18,122,364) -

O t h e r (2,174,227) (3,789,0 81)

I n c o m e  t a x  e x p e n s e 10 ,986,397 33,338,20 9

 

A c c o r d i n g  t o  t h e  R o y a l  D e c r e e  N o . 387 B .E . 2544 i s s u e d  u n d e r  t h e  R e v e n u e  C o d e  r e g a r d i n g  t h e

c o r p o r a t e  i n c o m e  t a x  r a t e  d e d u c t i o n  d a t e d  A u g u s t  28, 20 0 1, t h e  c o r p o r a t e  i n c o m e  t a x  f o r  l i s t e d

c o m p a n i e s  o f  t h e  S t o c k  E x c h a n g e  o f  T h a i l a n d  h a s  b e e n  r e d u c e d  f r o m  30 %  t o  25%  o f  n e t  p r o f i t  w h i c h

d o e s  n o t  e x c e e d  B a h t  30 0  m i l l i o n .  T h i s  w i l l  r e m a i n  i n  e f f e c t  f o r  f i v e  c o n s e c u t i v e  a c c o u n t i n g  p e r i o d s

b e g i n n i n g  o n  o r  a f t e r  S e p t e m b e r  6, 20 0 1.

 

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, d e f e r r e d  t a x  a s s e t s  a n d  l i a b i l i t i e s  w h i c h  r e s u l t e d  f r o m  t h e

t e m p o r a r y  d i f f e r e n c e s  b e t w e e n  t h e  c a r r y i n g  a m o u n t  o f  a n  a s s e t  o r  l i a b i l i t y  i n  t h e  b a l a n c e  s h e e t  a n d  i t s  t a x

b a s e  a r e  a s  f o l l o w s :

2005 2004

B a h t B a h t

D e f e r r e d  t a x  a s s e t s  r e s u l t e d  f r o m  :   

A l l o w a n c e  f o r  d o u b t f u l  a c c o u n t s  o f  p r e m i u m  d u e  a n d  u n c o l l e c t e d 1 , 7 2 9 , 7 43 2 , 2 7 0 , 2 5 3

U n e a r n e d  p r e m i u m  r e s e r v e 3 9 , 5 8 6 , 2 8 1 3 0 , 9 9 9 , 3 0 4

L o s s  r e s e r v e  E  n e t 47 , 1 3 9 , 40 3 -

I n c u r r e d  b u t  n o t  r e p o r t e d  c l a i m s 5 , 7 6 8 , 6 7 9 5 , 2 0 4, 3 8 5

O t h e r s 7 , 40 6 , 5 9 8 4, 6 9 1 , 8 6 0

U n r e a l i z e d  l o s s  o n  t h e  c h a n g e  i n  v a l u e  o f  i n v e s t m e n t   

- s e c u r i t i e s  a v a i l a b l e  f o r  s a l e - 1 6 , 9 6 6 , 3 5 8

A l l o w a n c e  f o r  i m p a i r m e n t  o f  s e c u r i t i e s  a v a i l a b l e  f o r  s a l e 1 8 , 1 2 2 , 3 6 4 -

A l l o w a n c e  f o r  i m p a i r m e n t  o f  s e c u r i t i e s  - g e n e r a l  i n v e s t m e n t 7 , 0 8 7 , 5 7 9 7 , 0 8 7 , 5 7 9

T o t a l  d e f e r r e d  t a x  a s s e t s 1 2 6 , 8 40 , 6 47 6 7 , 2 1 9 , 7 3 9
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A s  a t  D e c e m b e r  31,

2005  2004

B a h t B a h t

D e f e r r e d  t a x  l i a b i l i t i e s  r e s u l t e d  f r o m  :

U n r e a l i z e d  g a i n  o n  t h e  c h a n g e  i n  v a l u e  o f  i n v e s t m e n t  

   - s e c u r i t i e s  a v a i l a b l e  f o r  s a l e 1 0 2 , 0 8 2 , 8 2 5 -

U n r e a l i z e d  g a i n  o n  t r a n s f e r  o f  i n v e s t m e n t 6 , 1 7 3 , 7 8 0 6 , 1 7 3 , 7 8 0

T o t a l  d e f e r r e d  t a x  l i a b i l i t i e s 1 0 8 , 2 5 6 , 6 0 5 6 , 1 7 3 , 7 8 0

 

D e f e r r e d  t a x  a s s e t s  f o r  n e t  l o s s  r e s e r v e  a s  o f  D e c e m b e r  31, 20 0 5, a m o u n t i n g  t o  B a h t  47.14 m i l l i o n

r e s u l t e d  f r o m  p r o v i d i n g  f o r  l o s s  r e s e r v e s  b e i n g  a  n o n -d e d u c t i b l e  e x p e n s e  i n  t h e  c a l c u l a t i o n  o f  c o r p o r a t e

i n c o m e  t a x , a c c o r d i n g  t o  t h e  l e t t e r  f r o m  T h e  G e n e r a l  I n s u r a n c e  A s s o c i a t i o n  d a t e d  M a y  27, 20 0 5, w h i c h

i s  t h e  r e s u l t  o f  a  d i s c u s s i o n  w i t h  t h e  R e v e n u e  D e p a r t m e n t  b y  T h e  G e n e r a l  I n s u r a n c e  A s s o c i a t i o n  o n

s u c h  m a t t e r .

20. DIV IDENDS

20 .1 O n  A p r i l  7, 20 0 4, t h e  O r d i n a r y  S h a r e h o l d e r s  M e e t i n g  p a s s e d  a  r e s o l u t i o n  t o  p a y  a n  a n n u a l

d i v i d e n d  f o r  t h e  y e a r  20 0 3 a t  B a h t  1.25 p e r  s h a r e . T h e  C o m p a n y  h a d  a l r e a d y  p a i d  a n  i n t e r i m

d i v i d e n d  f o r  t h e  o p e r a t i n g  r e s u l t s  f r o m  J a n u a r y  1, t o  J u n e  30 , 20 0 3, a t  B a h t  0 .55 p e r  s h a r e ,

w h i c h  w a s  p a i d  o n  S e p t e m b e r  12, 20 0 3. T h e  r e m a i n i n g  p o r t i o n  o f  t h e  a n n u a l  d i v i d e n d  o f   B a h t

0 .70  p e r  s h a r e , w h i c h  w a s  p a i d  f o r  t h e  s e c o n d  h a l f  o f  y e a r  20 0 3 o p e r a t i n g  r e s u l t s , f o r  250

m i l l i o n  s h a r e s  t o t a l l i n g  B a h t  175 m i l l i o n  w a s  p a i d  o n  A p r i l  16, 20 0 4.

20 .2 O n  S e p t e m b e r  27, 20 0 4, t h e  B o a r d  o f  D i r e c t o r s  M e e t i n g  p a s s e d  a  r e s o l u t i o n  t o  p a y  a n  i n t e r i m

d i v i d e n d  f o r  t h e  o p e r a t i n g  r e s u l t s  f r o m  J a n u a r y  1, t o  J u n e  30 , 20 0 4 f o r  250  m i l l i o n  s h a r e s , a t

B a h t  0 .55 p e r  s h a r e , t o t a l l i n g  B a h t  137.5 m i l l i o n . T h e  C o m p a n y  p a i d  s u c h  d i v i d e n d  o n  O c t o b e r

22, 20 0 4.

20 .3 O n  A p r i l  27, 20 0 5, t h e  O r d i n a r y  S h a r e h o l d e r s  M e e t i n g  p a s s e d  a  r e s o l u t i o n  t o  p a y  a n  a n n u a l

d i v i d e n d  f o r  t h e  y e a r  20 0 4 a t  B a h t  1.10  p e r  s h a r e . T h e  C o m p a n y  h a d  a l r e a d y  p a i d  a n  i n t e r i m

d i v i d e n d  f o r  t h e  o p e r a t i n g  r e s u l t s  f r o m  J a n u a r y  1, t o  J u n e  30 , 20 0 4 o f  B a h t  0 .55 p e r  s h a r e ,

w h i c h  w a s  p a i d  o n  O c t o b e r  22, 20 0 4. T h e  r e m a i n i n g  p o r t i o n  o f  t h e  a n n u a l  d i v i d e n d  o f  B a h t

0 .55 p e r  s h a r e s , w h i c h  w a s  p a i d  f o r  t h e  s e c o n d  h a l f  o f  y e a r  20 0 4 o p e r a t i n g  r e s u l t s , f o r  250

m i l l i o n  s h a r e s  t o t a l l i n g  B a h t  137.5 m i l l i o n  w a s  p a i d  o n  M a y  6, 20 0 5.

20 .4 O n  A u g u s t  31, 20 0 5, t h e  B o a r d  o f  D i r e c t o r s  M e e t i n g  p a s s e d  a  r e s o l u t i o n  t o  p a y  a n  i n t e r i m

d i v i d e n d  f o r  t h e  o p e r a t i n g  r e s u l t s  f r o m  J a n u a r y  1, t o  J u n e  30 , 20 0 5 f o r  250  m i l l i o n  s h a r e s , a t

B a h t  0 .45 p e r  s h a r e , t o t a l l i n g  B a h t  112.5 m i l l i o n . T h e  C o m p a n y  p a i d  s u c h  d i v i d e n d  o n

S e p t e m b e r  30 , 20 0 5.
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21. TRANSACTIONS  W ITH RELATED  PARTIES

A  p o r t i o n  o f  t h e  C o m p a n y & s  a s s e t s , l i a b i l i t i e s , r e v e n u e s  a n d  e x p e n s e s  a r o s e  f r o m  t r a n s a c t i o n s  w i t h

r e l a t e d  p a r t i e s . T h e  r e l a t i o n s h i p  m a y  b e  b y  s h a r e h o l d i n g  o r  t h e  c o m p a n i e s  m a y  h a v e  t h e  s a m e  g r o u p  o f

s h a r e h o l d e r s  o r  d i r e c t o r s . T h e  C o m p a n y & s  m a n a g e m e n t  b e l i e v e s  t h a t  t h e  C o m p a n y  h a s  n o  s i g n i f i c a n t

i n f l u e n c e  o v e r  t h e  r e l a t e d  p a r t i e s . T h e  a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  r e f l e c t  t h e  e f f e c t s  o f  t h e s e

t r a n s a c t i o n s  d e t e r m i n e d  o n  t h e  b a s i s  o f  c o m m i t m e n t s  a n d  c o n d i t i o n s  a s  i n  t h e  n o r m a l  c o u r s e  o f

b u s i n e s s . T r a n s a c t i o n s  w i t h  t h e  r e l a t e d  p a r t i e s  a r e  m a i n l y  a s  f o l l o w s :

21.1 I n v e s t m e n t s

As at December 31, 2005

C o mp an i es T y p e o f R el ati o n sh i p P ai d - u p S h are   I n v estmen t     Di v i d en d

  B u si n ess sh are cap i tal h o l d i n g

B ah t % B ah t B ah t

I n v estmen t -  o rd i n ary  sh ares

Bank of A y u d h y a P l c .    F i nanc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 8 , 7 0 8 , 5 1 5 , 8 6 0 0 . 6 4 2 7 3 , 9 0 6 , 1 3 4 7 , 3 5 3 , 1 8 5

A y u d h y a I nv e s t m e nt  and  T r u s t  P l c .    F i nanc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 , 8 5 0 , 0 0 0 , 0 0 0 0 . 5 2 7 , 1 5 5 , 4 6 3 -

A y u d h y a S e c u r i t i e s  P l c .    F i nanc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

6 0 0 , 0 0 0 , 0 0 0 0 . 4 3 3 , 1 6 6 , 6 6 0 -

A y u d h y a D e v e l op m e nt  L e as i ng  C o. ,  L t d .    S e r v i c e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

7 0 5 , 0 0 0 , 0 0 0 8 . 5 1 6 5 , 4 2 0 , 0 0 0 2 , 4 0 0 , 0 0 0

P r ar am  9  S q u ar e  C o. ,  L t d .    S e r v i c e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

7 5 0 , 0 0 0 , 0 0 0 1 0 . 0 0 4 9 , 7 0 2 , 4 9 3 -

A y u d h y a J F  A s s e t  M anag e m e nt   L i m i t e d    F u nd

   M anag e m e nt S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

1 5 0 , 0 0 0 , 0 0 0 6 . 6 7 1 0 , 0 0 0 , 0 0 0 4 , 9 0 0 , 0 0 0

S u nr i s e  E q u i t y   C o. ,  L t d .    C ons u l t i ng S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

9 , 9 7 0 , 0 0 0 , 0 0 0 5 . 4 8 5 4 6 , 1 3 6 , 6 6 0 4 3 , 6 9 0 , 9 3 3

P l oe nc h i t  A d v i s or y  C o. ,  L t d .    C ons u l t i ng S om e  c om m on s h ar e h ol d e r s  4 0 , 0 0 0 , 0 0 0 1 0 . 0 0 4 , 0 0 0 , 0 0 0 1 , 0 0 0 , 0 0 0

S i am  C i t y  C e m e nt  P l c .

M anu fac t u r i ng

S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

 2 , 5 0 0 , 0 0 0 , 0 0 0 1 . 6 3 1 , 3 6 7 , 1 1 6 , 8 0 0 5 4 , 9 2 8 , 8 0 0

T h ai  R e i ns u r anc e  P l c .    R e i ns u r anc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

1 , 1 8 0 , 2 4 9 , 6 6 0 1 . 7 8 1 0 4 , 1 7 4 , 8 8 0 7 , 0 3 7 , 2 0 8

A y u d h y a A l l i anz  C . P .  L i fe  P l c .    L i fe  I ns u r anc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 , 9 5 0 , 0 0 0 , 0 0 0 5 . 8 2 2 1 7 , 1 4 4 , 5 5 8 -

2 , 6 4 7 , 9 2 3 , 6 4 8 1 2 1 , 3 1 0 , 1 2 6

C o mp an i es T y p e o f R el ati o n sh i p   I n v estmen t     Di v i d en d

  B u si n ess B ah t B ah t

I n v estmen t -   u n i t tru sts

U ni t  t r u s t s  m anag e d  b y

A y u d h y a J F  A s s e t  M anag e m e nt  L i m i t e d    F u nd

   M anag e m e nt S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

- A J F  S t ar  I nc om e  F u nd 5 0 4 , 6 1 6 , 0 2 2 5 , 0 0 3 , 5 8 0

- A y u d h y a T aw e e m ong kol  F u nd 1 4 8 , 8 1 8 , 5 8 3 3 , 5 6 6 , 3 3 2

- A J F  S t ar  C ap i t al  F u nd 5 5 , 0 2 9 , 5 3 3 1 1 , 5 2 9 , 7 3 5

- A y u d h y a S at h i e n S ap  F u nd 3 0 , 2 2 7 , 4 0 0 9 6 0 , 0 0 0

- A J F  S t ar  P l u s  F u nd 6 1 , 3 5 2 , 4 0 9 -

- A J F  C as h  M anag e m e nt  F u nd 4 7 , 9 5 9 , 8 6 8 -

- A J F  S t ar  M u l t i p l e  F u nd 7 4 , 0 3 9 , 5 5 6 -

- A J F  S ang  K am r ai   F u nd 2 9 , 3 1 0 , 7 7 7 -

- A J F  S t ar  D y nam i c  F u nd 2 3 , 9 6 7 , 6 9 3 -

9 7 5 , 3 2 1 , 8 4 1 2 1 , 0 5 9 , 6 4 7

P r i m aV e s t  A s s e t s  M anag e m e nt  L i m i t e d    F u nd

   M anag e m e nt S om e  c om m on s h ar e h ol d e r s

- P r i m aV e s t  F l e x i b l e  F u nd 1 2 0 , 1 3 0 , 2 3 4 1 4 , 8 5 1 , 4 2 8

- P r i m aV e s t  F l e x i b l e  F u nd  2 1 4 , 5 1 7 , 3 6 1 9 0 9 , 3 5 3

- A Y S  P r i m aV e s t  F l e x i b l e  F u nd 9 , 3 5 1 , 1 8 1 8 7 7 , 7 3 2

- P r i m aV e s t  F i x e d  I nc om e  F u nd 4 0 , 2 5 7 , 9 7 6 -

- K r u ng s r i  - P r i m aV e s t  I nc om e  F u nd 9 , 4 7 6 , 1 9 0 -

- K r u ng s r i  - P r i m aV e s t  V al u e  F u nd 9 , 6 8 2 , 2 5 3 -

- K r u ng s r i  - P r i m aV e s t  E q u i t y  F u nd 1 9 , 2 9 5 , 8 0 0 1 , 7 0 0 , 0 0 0

- K r u ng s r i  - P r i m aV e s t  Q u i c k Bonu s

C ap i t al  P r ot e c t e d  F u nd 4 , 0 0 2 , 2 0 0 -

2 2 6 , 7 1 3 , 1 9 5 1 8 , 3 3 8 , 5 1 3
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C o mp an i es T y p e o f R el ati o n sh i p   I n v estmen t

B u si n ess B ah t

I n v estmen t -  n o tes

A y u d h y a D e v e l op m e nt  L e as i ng  C o. ,  L t d . S e r v i c e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 6 8 , 9 3 8 , 1 4 0
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.

As at December 31, 2004

C o mp an i es T y p e o f R el ati o n sh i p P ai d - u p S h are   I n v estmen t     Di v i d en d

  B u si n ess sh are cap i tal h o l d i n g

B ah t % B ah t B ah t

I n v estmen t -  o rd i n ary  sh ares

Bank of A y u d h y a P l c .     F i nanc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 8 , 5 1 0 , 7 6 9 , 9 6 0 0 . 6 4 2 2 0 , 5 9 5 , 5 4 4 -

A y u d h y a I nv e s t m e nt  and  T r u s t  P l c .     F i nanc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 , 8 5 0 , 0 0 0 , 0 0 0 0 . 5 2 7 , 2 1 6 , 6 2 0 -

A y u d h y a D e v e l op m e nt  L e as i ng  C o. ,  L t d .     S e r v i c e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

7 0 5 , 0 0 0 , 0 0 0 8 . 5 1 6 5 , 4 2 0 , 0 0 0 -

P r ar am  9  S q u ar e  C o. ,  L t d .     S e r v i c e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

7 5 0 , 0 0 0 , 0 0 0 1 0 . 0 0 4 9 , 7 0 2 , 4 9 3 -

A y u d h y a J F  A s s e t  M anag e m e nt   L i m i t e d     F u nd

    M anag e m e nt S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

1 5 0 , 0 0 0 , 0 0 0 6 . 6 7 1 0 , 0 0 0 , 0 0 0 9 , 8 0 0 , 0 0 0

S u nr i s e  E q u i t y   C o. ,  L t d .     C ons u l t i ng S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

9 , 9 7 0 , 0 0 0 , 0 0 0 5 . 4 8 5 4 6 , 1 3 6 , 6 6 0 3 9 , 8 6 7 , 9 7 6

P l oe nc h i t  A d v i s or y  C o. ,  L t d .     C ons u l t i ng S om e  c om m on s h ar e h ol d e r s  4 0 , 0 0 0 , 0 0 0 1 0 . 0 0 4 , 0 0 0 , 0 0 0 -

S i am  C i t y  C e m e nt  P l c .

M anu fac t u r i ng

S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

 2 , 5 0 0 , 0 0 0 , 0 0 0 1 . 6 3 9 9 2 , 7 8 7 , 2 0 0 4 4 , 7 5 6 , 8 0 0

T h ai  R e i ns u r anc e  P l c .     R e i ns u r anc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

1 , 1 6 6 , 9 2 5 , 7 1 0 1 . 4 8 7 0 , 7 9 4 , 7 0 0 5 , 3 9 6 , 2 9 2

A y u d h y a A l l i anz  C . P .  L i fe  P l c .     L i fe  I ns u r anc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 , 9 5 0 , 0 0 0 , 0 0 0 5 . 8 2 2 1 7 , 1 4 4 , 5 5 8 -

2 , 1 8 3 , 7 9 7 , 7 7 5 9 9 , 8 2 1 , 0 6 8

C o mp an i es T y p e o f R el ati o n sh i p   I n v estmen t     Di v i d en d

  B u si n ess B ah t B ah t

I n v estmen t -   u n i t tru sts

U ni t  t r u s t s  m anag e d  b y

A y u d h y a J F  A s s e t  M anag e m e nt  L i m i t e d     F u nd

    M anag e m e nt S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

- A J F  S t ar  I nc om e  F u nd 4 9 9 , 5 4 2 , 3 9 2 -

- A y u d h y a T aw e e m ong kol  F u nd 1 5 0 , 8 4 2 , 4 7 7 1 , 5 8 9 , 9 9 0

- A J F  S t ar  C ap i t al  F u nd 6 2 , 3 5 6 , 9 3 8 5 , 0 0 1 , 9 6 6

- A y u d h y a S at h i e n S ap  F u nd 3 0 , 1 8 8 , 4 0 0 -

- A J F  S t ar  P l u s  F u nd 1 7 1 , 5 0 2 , 4 4 3 -

- A J F  C as h  M anag e m e nt  F u nd 3 1 , 3 5 3 , 4 6 0 -

- A J F  S t ar  M u l t i p l e  F u nd 1 7 1 , 6 5 5 , 1 4 1 -

- A J F  S ang  K am r ai   F u nd 3 0 , 2 8 5 , 2 2 7 -

- T h e  P r e fe r r e d  S h ar e s  -

S u b or d i nat e d  D e b e nt u r e s

of Bank of A y u d h y a P l c . - 1 1 , 9 1 0 , 1 2 6

1 , 1 4 7 , 7 2 6 , 4 7 8 1 8 , 5 0 2 , 0 8 2

P r i m aV e s t  A s s e t s  M anag e m e nt  L i m i t e d     F u nd

    M anag e m e nt S om e  c om m on s h ar e h ol d e r s

- P r i m aV e s t  F l e x i b l e  F u nd 8 8 , 4 4 3 , 1 1 0 1 0 , 1 6 6 , 1 6 5

- P r i m aV e s t  F l e x i b l e  F u nd  2 1 4 , 1 5 4 , 0 7 4 4 , 6 9 8 , 3 2 2

- A Y S  P r i m aV e s t  F l e x i b l e  F u nd 9 , 5 3 6 , 0 3 1 -

- K r u ng s r i  - P r i m aV e s t  I nc om e  F u nd 1 0 , 0 3 0 , 3 4 3 -

- K r u ng s r i  - P r i m aV e s t  V al u e  F u nd 9 , 9 6 0 , 0 0 0 -

- K r u ng s r i  - P r i m aV e s t  E q u i t y  F u nd 1 9 , 9 1 6 , 6 0 0 -

1 5 2 , 0 4 0 , 1 5 8 1 4 , 8 6 4 , 4 8 7

C o mp an i es T y p e o f R el ati o n sh i p   I n v estmen t

  B u si n ess B ah t

I n v estmen t (  w arran ts

Bank of A y u d h y a P l c . F i nanc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

4 , 1 3 3 , 1 1 8

T h ai  R e i ns u r anc e  P l c . R e i ns u r anc e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

8 , 3 8 1 , 9 5 2

1 2 , 5 1 5 , 0 7 0

I n v estmen t -   n o tes

A y u d h y a D e v e l op m e nt  L e as i ng  C o. ,  L t d . S e r v i c e S om e  c om m on s h ar e h ol d e r s  and

d i r e c t or s

2 9 2 , 7 5 6 , 6 8 6
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21.2 S i g n i f i c a n t  b a l a n c e s  a n d  t r a n s a c t i o n s  a r e  a s  f o l l o w s :

B a l a n ces  a s  a t

R el a t i o n s h i p December 31,

2005 2004

B a h t B a h t

B ank  de pos its

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 6 6 , 0 9 8 , 4 3 3 9 5 , 2 3 8 , 4 8 6

D ue  from  re ins ure rs

M its ui S um itom o I ns urance  C o.,  L td. S om e  com m on s hare holde rs 2 , 0 3 3 , 4 3 2 4 4 8 , 7 2 0

Pre m ium  due  and uncolle cte d

A y udhy a D e v e lopm e nt L e as ing C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 1 5 7 , 0 5 0 -

A y udhy a I nv e s tm e nt and T rus t Plc. S om e  com m on s hare holde rs  and dire ctors 2 3 8 , 9 5 4 3 6 1 , 7 5 8

A y udhy a S e curitie s  Plc. S om e  com m on s hare holde rs  and dire ctors 8 0 2 , 0 6 5 5 5 5 , 3 0 1

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 5 , 3 0 4 , 2 5 5 5 , 9 7 9 , 6 7 5

A y udhy a J F  A s s e t M anage m e nt L im ite d S om e  com m on s hare holde rs  and dire ctors - 3 5 , 0 4 1

B angk ok  B roadcas ting &  T .V . C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 2 , 2 3 1 , 6 1 6 2 , 0 6 0 , 3 9 2

B B T V  E q uity  C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 5 4 9 , 6 6 1 5 4 9 , 6 6 1

S iam  C ity  C e m e nt Plc. S om e  com m on s hare holde rs  and dire ctors 6 5 0 , 8 0 1 5 7 3 , 9 4 5

A y udhy a A llianz  C .P. L ife  Plc. S om e  com m on s hare holde rs  and dire ctors 6 2 3 , 1 6 7 1 , 0 9 6 , 0 0 0

1 0 , 5 5 7 , 5 6 9 1 1 , 2 1 1 , 7 7 3

A ccrue d inte re s t incom e

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 2 0 7 , 0 0 0 1 4 8 , 6 8 2

R e ntal and facilitie s  de pos its

B B T V  E q uity  C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 3 , 9 4 3 , 9 4 3 2 , 7 5 7 , 7 4 3

S iam  C ity  C e m e nt Plc. S om e  com m on s hare holde rs  and dire ctors 3 0 , 0 0 0 3 0 , 0 0 0

3 , 9 7 3 , 9 4 3 2 , 7 8 7 , 7 4 3

S e lling s e curitie s  re ce iv able

A y udhy a S e curitie s  Plc. S om e  com m on s hare holde rs  and dire ctors 3 , 9 6 7 , 6 3 6 -

Prim aV e s t A s s e ts  M anage m e nt L im ite d S om e  com m on s hare holde rs 3 1 0 , 1 6 9 4 8 , 1 2 6 , 1 3 2

4 , 2 7 7 , 8 0 5 4 8 , 1 2 6 , 1 3 2

D ue  to re ins ure rs

T hai R e ins urance  Plc. S om e  com m on s hare holde rs  and dire ctors 4 , 8 5 4 , 2 0 9 7 , 5 5 4 , 9 5 1

B ank  ov e rdrafts

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 4 0 3 , 7 4 4 3 9 3 , 4 7 2

Purchas ing s e curitie s  pay able

A y udhy a S e curitie s  Plc. S om e  com m on s hare holde rs  and dire ctors - 7 4 2 , 3 2 5
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R el a t i o n s h i p  F o r t h e y ea rs  en d ed

December 31,

2005 2004

B a h t B a h t

Pre m ium  writte n

A y udhy a D e v e lopm e nt L e as ing C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 1 7 6 , 0 4 9 1 5 7 , 3 6 6

A y udhy a I nv e s tm e nt and T rus t Plc. S om e  com m on s hare holde rs  and dire ctors 2 9 4 , 8 1 0 3 8 5 , 5 3 7

A y udhy a S e curitie s  Plc. S om e  com m on s hare holde rs  and dire ctors 1 , 1 5 8 , 0 8 8 6 5 0 , 9 3 7

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 3 2 , 3 9 1 , 9 7 8 3 6 , 3 9 3 , 9 5 4

A y udhy a J F  A s s e t M anage m e nt L im ite d S om e  com m on s hare holde rs  and dire ctors 2 , 7 0 5 , 8 0 2 4 0 1 , 4 1 0

B angk ok  B roadcas ting &  T .V . C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 8 , 1 9 0 , 0 6 8 6 , 6 0 8 , 5 1 5

S upe r A s s e ts  C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 9 9 , 5 3 1 6 7 , 1 5 9

B B T V  E q uity  C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 1 , 0 6 4 , 2 6 8 1 , 0 5 1 , 9 7 3

S iam  C ity  C e m e nt Plc. S om e  com m on s hare holde rs  and dire ctors 6 5 , 5 3 6 , 0 9 9 6 7 , 4 6 0 , 8 4 0

C K S  H olding C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 4 2 , 3 2 5 5 3 , 3 1 3

G re at L uck  E q uity  C o., L td. S om e  com m on s hare holde rs 6 1 , 8 1 9 8 2 , 1 5 9

T hai R e ins urance  Plc. S om e  com m on s hare holde rs  and dire ctors 1 8 , 8 5 3 , 9 2 9 1 6 , 4 7 5 , 3 3 6

M its ui S um itom o I ns urance  C o.,  L td. S om e  com m on s hare holde rs 5 , 5 1 9 , 1 3 5 2 , 7 4 2 , 2 0 2

Prim aV e s t A s s e ts  M anage m e nt L im ite d S om e  com m on s hare holde rs 3 4 8 , 2 6 9 4 0 0 , 0 8 2

A y udhy a A llianz  C .P. L ife  Plc. S om e  com m on s hare holde rs  and dire ctors 1 , 0 2 4 , 9 4 8 1 , 5 0 6 , 5 8 9

1 3 7 , 4 6 7 , 1 1 8 1 3 4 , 4 3 7 , 3 7 2

Pre m ium  ce de d

T hai R e ins urance  Plc. S om e  com m on s hare holde rs  and dire ctors 1 0 2 , 4 5 2 , 6 3 1 9 4 , 6 5 8 , 1 1 6

M its ui S um itom o I ns urance  C o.,  L td. S om e  com m on s hare holde rs 7 , 7 1 7 , 2 3 8 7 , 2 8 3 , 4 8 2

1 1 0 , 1 6 9 , 8 6 9 1 0 1 , 9 4 1 , 5 9 8

T h e  C o m p a n y  u s e s  t h e  s a m e  p r i c i n g  p o l i c y  a n d  c o n d i t i o n s  f o r  t h e  a b o v e  p r e m i u m s  a s  i t  d o e s  f o r  o t h e r
c u s t o m e r s  a n d  o t h e r  i n s u r a n c e  c o m p a n i e s .

R el a t i o n s h i p  F o r t h e y ea rs  en d ed

December 31,

2005 2004

B a h t B a h t

I nte re s t re ce iv e d

A y udhy a D e v e lopm e nt L e as ing C o.,  L td. S om e  com m on s hare holde rs  and dire ctors 1 1 , 8 9 2 , 9 8 1 1 1 , 9 2 5 , 5 6 5

A y udhy a I nv e s tm e nt and T rus t Plc. S om e  com m on s hare holde rs  and dire ctors 6 7 4 , 6 7 2 4 6 2 , 3 2 9

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 8 5 1 , 5 3 3 3 4 8 , 4 1 3

1 3 , 4 1 9 , 1 8 6 1 2 , 7 3 6 , 3 0 7

I nte re s t e x pe ns e

B ank  of A y udhy a Plc. S om e  com m on s hare holde rs  and dire ctors 1 4 , 0 2 2 1 5 , 3 7 6

I n t e r e s t  i s  c h a r g e d  a t   t h e  s a m e  i n t e r e s t  r a t e s  a s  t h e  b a n k  o f f e r s  t o  o t h e r  i n s u r a n c e  c o m p a n i e s . F o r  t h e
i n t e r e s t  r a t e s  c h a r g e d   b y  o t h e r   r e l a t e d  p a r t i e s , t h e  r a t e s  a r e  t h e  s a m e  a s   t h e y  c h a r g e  o t h e r  c u s t o m e r s .

R el a t i o n s h i p  F o r t h e y ea rs  en d ed

December 31,

2005 2004

B a h t B a h t

C om m is s ion paid

Ayudhya Securities P l c.  S om e  com m on s hare holde rs  and dire ctors 6 6 , 7 8 3 8 0 , 8 8 4

A y udhy a J F  A s s e t M anage m e nt L im ite d  S om e  com m on s hare holde rs  and dire ctors 1 1 1 , 5 3 1 3 5 3 , 2 0 3

1 7 8 , 3 1 4 4 3 4 , 0 8 7

9 / 19



- 21 -

C o m m i s s i o n  i s  p a i d  a t  t h e  s a m e  r a t e s  a n d  c o n d i t i o n s  a s  t h e  r e l a t e d  p a r t y  c h a r g e  t h e  o t h e r  c u s t o m e r s .

R el a t i o n s h i p R a t e o f  ren t a l  a n d  s erv i ce F o r t h e y ea rs  en d ed

ex p en s es  p er mo n t h December 31,

        2005         2004 2005 2004

        B a h t         B a h t B a h t B a h t

R e ntal and s e rv ice

e x pe ns e s

B B T V  E q uity  C o.,  L td.  S om e  com m on s hare holde rs  and dire ctors 7 4 8 , 6 7 5 6 0 8 , 6 5 0 8 , 9 8 4 , 1 0 0 7 , 3 0 3 , 8 0 0

S iam  C ity  C e m e nt Plc.  S om e  com m on s hare holde rs  and dire ctors 1 0 , 0 0 0 1 0 , 0 0 0 1 2 0 , 0 0 0 1 2 0 , 0 0 0

T h e  C o m p a n y  h a s  o f f i c e  r e n t a l , e q u i p m e n t  r e n t a l   a n d  s e r v i c e  a g r e e m e n t s  w i t h   r e l a t e d  c o m p a n i e s  f o r
a  t e r m  o f  3 y e a r s . T h e  r e n t a l  r a t e s  a n d  c o n d i t i o n s  a r e  t h e  s a m e  a s  t h e  r e l a t e d  p a r t i e s  o f f e r  t o  o t h e r
c o m p a n i e s .

22. DISCLOSURE  OF   F INANCIAL  INSTRUMENTS

T h e  C o m p a n y  d o e s  n o t  s p e c u l a t e  o r  e n g a g e  i n  t h e  t r a d i n g  o f  a n y  d e r i v a t i v e  f i n a n c i a l  i n s t r u m e n t s .

22.1 A c c o u n t i n g  p o l i c i e s

D e t a i l s  o f  s i g n i f i c a n t  a c c o u n t i n g  p o l i c i e s  a n d  m e t h o d s  a d o p t e d , i n c l u d i n g  c r i t e r i a  f o r
r e c o g n i t i o n  o f  r e v e n u e s  a n d  e x p e n s e s  r e l a t i n g  t o  f i n a n c i a l  a s s e t s  a n d  f i n a n c i a l  l i a b i l i t i e s  a r e
d i s c l o s e d  i n  N o t e  2.

22.2 C r e d i t  r i s k

C r e d i t  r i s k  r e f e r s  t o  t h e  r i s k  t h a t  a  c o u n t e r p a r t y  w i l l  d e f a u l t  o n  i t s  c o n t r a c t u a l  o b l i g a t i o n s
r e s u l t i n g  i n  f i n a n c i a l  l o s s  t o  t h e  C o m p a n y . T h e  C o m p a n y  h a s  a d o p t e d  t h e  p o l i c y  t o  p r o t e c t
a g a i n s t  c r e d i t  r i s k  b y  h a v i n g  s e c u r i t i e s  v a l u a t i o n s  s t r i c t l y  a p p r a i s e d  b y  s p e c i a l i s t s  a n d  l i m i t i n g
l i n e s  o f  l o a n s  s o  a s  n o t  t o  e x c e e d  t h e  s e c u r i t i e s  v a l u e  w h i c h  i s  i n  a c c o r d a n c e  w i t h  t h e
D e p a r t m e n t  o f  I n s u r a n c e  r e g u l a t i o n  r e l a t e d  t o  i n v e s t m e n t  f o r  o t h e r  b u s i n e s s  o f  n o n -l i f e
c o m p a n i e s .

I n  t h e  c a s e  o f  r e c o g n i z e d  f i n a n c i a l  a s s e t s  i n  t h e  b a l a n c e  s h e e t , t h e  c a r r y i n g  a m o u n t  o f  t h e  a s s e t s
r e c o r d e d  i n  t h e  b a l a n c e  s h e e t  r e p r e s e n t s  t h e  C o m p a n y  m a x i m u m  e x p o s u r e  t o  c r e d i t  r i s k .

22.3 I n t e r e s t  r a t e  r i s k

I n t e r e s t  r a t e  r i s k  r e f e r s  t o  t h e  r i s k  c h a n g e s  i n  i n t e r e s t  r a t e s  w i l l  a f f e c t  t h e  i n t e r e s t  i n c o m e  f r o m
i n v e s t m e n t s . T h e  C o m p a n y & s  i n v e s t m e n t s  i n c l u d e  b o t h  s h o r t -t e r m  a n d  l o n g -t e r m  i n v e s t m e n t s
t h a t  h a v e  f l o a t i n g  r a t e  a n d  f i x e d  r a t e s . T h e  C o m p a n y  m a n a g e s  t h e  r i s k  b y  c o n s i d e r i n g  t h e  r i s k  o f
i n v e s t m e n t s  t o g e t h e r  w i t h  t h e  r e t u r n  o n  s u c h  i n v e s t m e n t s .

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, s i g n i f i c a n t  f i n a n c i a l  a s s e t s  c l a s s i f i e d  b y  t y p e  o f  i n t e r e s t  r a t e
a r e  a s  f o l l o w s :

Ba l a n c e  a s  a t  De c e m b e r  3 1 ,

2 0 0 5 2 0 0 4

V a r i a b l e F i x e d V a r i a b l e F i x e d

i n t e r e s t  r a t e i n t e r e s t  r a t e i n t e r e s t  r a t e i n t e r e s t  r a t e

Ba h t Ba h t Ba h t Ba h t

I n v estm en t in  securities - n et

B o n d s - 1 1 5 , 0 3 1 , 0 2 3 - 40 , 7 9 5 , 8 2 9

N o tes 9 6 , 7 5 9 , 7 6 7 2 7 1 , 5 5 8 , 5 6 3 1 0 0 , 0 0 0 , 0 0 0 3 6 2 , 3 5 8 , 448

D eb en tures - 7 , 5 0 0 , 1 0 0 - -

M o rtg a g e l o a n  3  n et - - 1 8 5 , 9 9 6 , 6 0 1 -
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C a sh  a n d  d ep o sits a t f in a n cia l  in stitutio n s 3 5 2 , 7 8 5 , 5 9 3 2 7 8 , 2 6 0 , 42 4 1 7 2 , 1 8 9 , 3 5 4 2 3 0 , 1 3 5 , 7 8 5

T o ta l 449 , 5 45 , 3 6 0 6 7 2 , 3 5 0 , 1 1 0 45 8 , 1 8 5 , 9 5 5 6 3 3 , 2 9 0 , 0 6 2
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T h e  f i n a n c i a l  i n s t r u m e n t s  c a r r y i n g  i n t e r e s t  a t  f i x e d  r a t e s  a r e  c l a s s i f i e d  b e l o w  o n  t h e  b a s i s  o f  t h e
l e n g t h  o f  t i m e  f r o m  t h e  b a l a n c e  s h e e t  d a t e  t o  t h e  d a t e  s p e c i f i e d  f o r  t h e  f i x i n g  o f  a  n e w  r a t e , o r  t o
t h e  m a t u r i t y  d a t e  (w h i c h e v e r  i s  s o o n e r ) a s  f o l l o w s :

As  a t  De c e m b e r  3 1 ,  2 0 0 5

Pe r i o d  s p e c i f i e d  f o r  f i x i n g  n e w Av e r a g e

i n t e r e s t  r a t e i n t e r e s t

W i t h i n  1  y e a r Ov e r  1  y e a r To t a l r a t e

Ba h t Ba h t Ba h t %

I n v estm en t in  securities - n et

B o n d s - 1 1 5 , 0 3 1 , 0 2 3 1 1 5 , 0 3 1 , 0 2 3 4. 8 8

N o tes 1 5 , 7 8 1 , 6 9 2 2 5 5 , 7 7 6 , 8 7 1 2 7 1 , 5 5 8 , 5 6 3 4. 41

D eb en ture - 7 , 5 0 0 , 1 0 0 7 , 5 0 0 , 1 0 0 5 . 0 0

C a sh  a n d  d ep o sits a t f in a n cia l  in stitutio n s 2 7 8 , 2 6 0 , 42 4 - 2 7 8 , 2 6 0 , 42 4 2 . 0 6

T o ta l 2 9 4, 0 42 , 1 1 6 3 7 8 , 3 0 7 , 9 9 4 6 7 2 , 3 5 0 , 1 1 0

As  a t  De c e m b e r  3 1 ,  2 0 0 4

Pe r i o d  s p e c i f i e d  f o r  f i x i n g  n e w Av e r a g e

i n t e r e s t  r a t e i n t e r e s t

W i t h i n  1  y e a r Ov e r  1  y e a r To t a l r a t e

Ba h t Ba h t Ba h t %

I n v estm en t in  securities - n et

B o n d s  - 40 , 7 9 5 , 8 2 9 40 , 7 9 5 , 8 2 9 4. 7 5

N o tes 3 6 2 , 3 5 8 , 448  - 3 6 2 , 3 5 8 , 448 3 . 9 9

C a sh  a n d  d ep o sits a t f in a n cia l  in stitutio n s 2 3 0 , 1 3 5 , 7 8 5  - 2 3 0 , 1 3 5 , 7 8 5 1 . 2 7

T o ta l 5 9 2 , 49 4, 2 3 3 40 , 7 9 5 , 8 2 9 6 3 3 , 2 9 0 , 0 6 2

22.4 E s t i m a t e d  f a i r  v a l u e  o f  f i n a n c i a l  i n s t r u m e n t s

T h e  f a i r  v a l u e s  h a v e  b e e n  e s t i m a t e d  b y  t h e  C o m p a n y  u s i n g  a v a i l a b l e  m a r k e t  i n f o r m a t i o n  a n d
a p p r o p r i a t e  v a l u a t i o n  m e t h o d o l o g i e s .

A s  a t  D e c e m b e r  31, 20 0 5 a n d  20 0 4, t h e  c a r r y i n g  a m o u n t s  o f  f i n a n c i a l  a s s e t s  a n d  f i n a n c i a l
l i a b i l i t i e s  w h i c h  w e r e  d i f f e r e n t  f r o m  t h e  e s t i m a t e d  f a i r  v a l u e  w e r e  a s  f o l l o w s :

2 0 0 5 2 0 0 4

Ca r r y i n g  V a l u e F a i r  V a l u e Ca r r y i n g  V a l u e F a i r  V a l u e

Ba h t Ba h t Ba h t Ba h t

  F in a n cia l  a ssets

C a sh  a n d  d ep o sits a t

   f in a n cia l  in stitutio n s 6 3 1 , 7 9 4, 7 6 5 6 3 1 , 5 6 7 , 9 43 40 3 , 8 5 7 , 5 7 1 40 3 , 8 5 7 , 9 1 3

S to ck s 2 , 7 3 7 , 7 2 1 , 2 7 9 3 , 45 7 , 9 8 5 , 41 1 2 , 2 7 3 , 5 3 3 , 8 7 3 2 , 7 5 8 , 47 3 , 7 5 8

O th er securities - un it trusts 2 , 1 8 2 , 9 3 7 , 9 1 9 2 , 1 8 3 , 2 5 4, 3 0 7 2 , 2 6 0 , 9 6 0 , 8 41 2 , 2 6 0 , 9 8 4, 7 8 0

T h e  f o l l o w i n g  m e t h o d s  a n d  a s s u m p t i o n s  w e r e  u s e d  b y  t h e  C o m p a n y  i n  e s t i m a t i n g  f a i r  v a l u e  o f
f i n a n c i a l  i n s t r u m e n t s  a s  d i s c l o s e d  h e r e i n :

F i n a n c i a l  a s s e t s  - T h e  f a i r  v a l u e s  o f  f i n a n c i a l  a s s e t s  f o r  w h i c h  t h e i r  r e m a i n i n g  t e r m s  t o  m a t u r i t y
a r e  w i t h i n  90  d a y s  a r e  b a s e d  o n  c a r r y i n g  v a l u e . F o r  t h o s e  w i t h  r e m a i n i n g  t e r m s  t o  m a t u r i t y
g r e a t e r  t h a n  90  d a y s  a r e  e s t i m a t e d  b y  u s i n g  a  d i s c o u n t e d  c a s h  f l o w  a n a l y s i s  b a s e d  o n  c u r r e n t
i n t e r e s t  r a t e s  f o r  t h e  r e m a i n i n g  y e a r s  t o  m a t u r i t y , e x c e p t  f o r  t h e  f a i r  v a l u e s  o f  s t o c k s  a n d  o t h e r
s e c u r i t i e s  c l a s s i f i e d  a s  a v a i l a b l e  f o r  s a l e s  s e c u r i t i e s  w h i c h  a r e  b a s e d  o n  t h e  b i d d i n g  p r i c e s  a t  t h e
S t o c k  E x c h a n g e  o f  T h a i l a n d  o n  t h e  l a s t  b u s i n e s s  d a y  o f  t h e  y e a r . F o r  n o n -l i s t e d  s e c u r i t i e s , t h e
f a i r  v a l u e s  a r e  e s t i m a t e d  b a s e d  o n  e i t h e r  n e t  a s s e t  v a l u e  o r  c a r r y i n g  v a l u e .

F i n a n c i a l  l i a b i l i t i e s  - T h e  f a i r  v a l u e s  o f  f i n a n c i a l  l i a b i l i t i e s  f o r  w h i c h  t h e i r  r e m a i n i n g  t e r m s  t o
m a t u r i t y  a r e  w i t h i n  90  d a y s  a r e  b a s e d  o n  c a r r y i n g  v a l u e . F o r  t h o s e  w i t h  r e m a i n i n g  t e r m s  t o
m a t u r i t y  g r e a t e r  t h a n  90  d a y s  a r e  e s t i m a t e d  b y  u s i n g  a  d i s c o u n t e d  c a s h  f l o w  a n a l y s i s  b a s e d  o n
c u r r e n t  i n t e r e s t  r a t e s  f o r  t h e  r e m a i n i n g  y e a r s  t o  m a t u r i t y .
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23. AUTHORIZ ATION  OF   F INANCIAL STATEMENTS

T h e s e  f i n a n c i a l  s t a t e m e n t s  w e r e  a p p r o v e d  b y  t h e  C o m p a n y & s  a u t h o r i z e d  e x e c u t i v e  d i r e c t o r s  o n
F e b r u a r y  16, 20 0 6.


